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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1i. In what way do the effects of crime influence economy?
Answer
Crime and its effects influence the economy in a myriad of ways. Some of these effects are quantifiable, others are not. Some of the ways crimes influence the economy are
· Increased need for police, courts, and corrections facilities place a financial burden on taxpayers and governments.
· Psychological trauma, attendant reduction in productivity and reduced quality of life for crime victims
· Lost earnings by those serving time for criminal activity
· In crime-ridden communities, there is the tendency for residents to relocate once their financial status improves. This greatly affects commerce in such areas.
1ii. How does crime cost the economy and tax payers?
Answer
The cost of policing, incarceration, and trial, all fall to the taxpayer as this are government funded and run social structures. The higher the crime rate, the more security is needed, the higher the rate of incarceration and the higher the percentage of taxes paid, that are used for this functions. This creates a drain on resources that could otherwise be used for providing a better standard of living for taxpayers and providing infrastructure for economic growth.
1iii. What is ‘Arson’?
Answer
According to law, arson can be defined as the malicious and intentional burning of another person’s dwelling or building. The crime is concerned not only with the resulting damage to the property but also the threat to which the occupants were exposed due to this action. The burning has to be malicious or willful to be categorized as arson. An individual who burns a dwelling while committing an offence such as a break-in is guilty of arson irrespective of the absence of any intent to start the fire or damage the house. Slight burns, smoke damage, or staining of the building without any disfiguring, destruction or actual burning are insufficiently serious to be called a crime of arson. The real burning of some part of the property must have occurred to warrant a charge of arson. 

1iv. What is money laundering? Point out some activities, which could encompass money laundering.
Answer
Money Laundering can be described as the actions taken by individuals or entities to conceal or legitimize the gains from illegal activities. These actions include 
· Setting up fake businesses for the purpose of running fictitious transactions through them,
· Purchase of assets using vague offshore entities funded by untraceable sums emanating from criminal activities and
· Stashing funds offshore in tax havens with lax regulations with regards to money laundering.

2. What do you understand by the term ‘embezzlement’? Why it is considered a financial crime? (7 marks)
Answer
Embezzlement can be defined, as the theft or misappropriation of resources placed in a persons care by that person’s employer.
Embezzlement usually is a premeditated crime performed methodically, with the embezzler taking precautions to conceal his or her activities. Because the embezzlement occurs without the knowledge or the consent of the affected person, it often involves the trusted individual embezzling only a small proportion or fraction of the total of the funds or resources he/she receives or controls; in an attempt to minimize the risk of the detection of the misallocation of the funds or resources. When successful, embezzlements continue for years (or even decades) without detection.
Financial crimes are crimes against property, involving the unlawful conversion of the ownership of property to one's own personal use and benefit. Embezzlement is considered a financial crime because, it involves fraud and the criminal conversion of resources owned by another party. As a financial crime, embezzlement is categorized amongst other illegal activities. Activities such as fraud (cheque fraud, credit card fraud, mortgage fraud, medical fraud, corporate fraud, securities fraud (including insider trading), bank fraud, point of sale fraud, health care fraud; theft; scams or confidence tricks; tax evasion; bribery; identity theft; money laundering; forgery and counterfeiting, these including the production of counterfeit money and consumer goods are all regarded as financial crimes.
Financial crimes may involve additional criminal acts, such as computer crime, elder abuse, burglary, armed robbery, and even violent crimes such as robbery or murder. Financial crimes may be carried out by individuals, corporations, or by organized crime groups. Victims may include individuals, corporations, governments, and entire economies.
3. What is forgery? And what is the difference between forgery and uttering? (7 marks)
Answer
The deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights is called forgery. The intention to deceive is the basis of the crime of forgery. Forgery may be committed in several ways; writing with pencil or ink, by typewriter, carving, printing, or even pasting one name over another. The crime of forgery must have the following two features:
1. The signature was not made by the person whose signature it is meant to be.
2. Someone made the signature illegally.
Even if the name suspected of having been forged is in fact a fictitious one, it still falls under the crime of forgery. Signing a fictitious name on a cheque with the intention to commit fraud is forgery even when the cheque has been made payable to cash. It is not essential that the forged signature should resemble the original one. Forgery may be committed by an individual signing his own name where his name appears to be the same as that of another person and he intends his writing to be taken as that of such other individual. Generally, a mere unimportant change or modification of the signature that does not affect the legal liability of either party concerned with the instrument involved is not forgery.
Uttering on the other hand is the offering of a forged instrument with the intent to deceive. Actions such as depositing fake cheques, counterfeit bills, using forged identification can all be classified as uttering.
In one sentence, forgery is creating a false document, uttering is passing the false document off as real.

CASE STUDY
The forensic accountant, upon appointment will be able to assess Bank Statements, review expenses over a given period via this statement and collection of evidence such as receipts that may be lying around the house.
The accountant will also value personal assets, rents or mortgages, car loan payments, club and gym memberships.
Comparing the totals of these sums to the inflows and outflows presented in the bank statements can give an inkling as to whether the expenses of the couple surpass their income. 
Reconciling all of the above to the cash discovered in the couples abode, will also give direction as to the relationship between expenses and income.
The reluctance of the couple to provide a valid explanation for their expenses appearing to surpass their income also raises questions about the source of funds.
One explanation may be that the couple is either involved in profiting from illegal activities, or are laundering the gains from illegal activities for another party. Either way, the funds have rightfully been confiscated until their source has been determined.
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