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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	 
















	
1. Short answers:
i. Fraud is an intentional act meant to induce, another person to part with something of value or surrender a legal right. It is the deliberate misrepresentation or concealment of information in to deceive or mislead.

ii. Important skills include;

· Critical /strategic thinking; to be able to think wide enough rather than thinking just within the context of the situation.

· Being an effective written communicator so that one is able to present professional written reports which may be admissible when presented before court.

·  Effective oral communicator, the ability that one should be able to explain financial terms in more appropriate /simple terms for one without financial background to understand.

· Investigative ability, one has to be able to identify fraud with little information.

· Investigative intuitiveness;  always be able to understand the situation very little information

iii. Qualities of minds /body a forensic accountant should possess include:
· Financial audit techniques which are designed to report significant financial misstatements rather than to detect fraud specially.
· Detection of fraud  might be accidental or aided by a tip.
· Detection of fraud relies more on creative thinking and innovation than on scientific principals ultimately, the ability to detect  fraud is dependent on a mixture of impulse and science.
· A successful fraud investigation is a result of intelligence, persistence, determination and self-confidence.
· Forensic accountants and financial auditor should possess logic, problem solving tactics and detective skills.
iv. Basic steps involved in fraud investigation include;
· Accepting the Investigation: This   stage is to determine whether the investigating team has the required experience and skill to undertake the job.
· Planning  the investigations: careful planning of work and determine the objectives of their assignment which include;
a) Identify the type of fraud committed, period of time for which it has been committed and way has been concealed.
b) To reveal the people involved in fraud.
c) Determine the financial loss incurred by the organization as a result of the fraud.
d) To gather evidence of fraud to present in the court.
e) To suggest ways of preventing the future occurrence of fraud. 
· Gathering Evidence: chain of custody is to be observed to ensure the evidence is admissible in court by:-
· Identifying gaps in the client’s internal controls that allow the fraud to occur.
· Comparing trends over time to draw comparisons between different segments of the business with the help of analytical procedures
· Identifying the time and location of computer data alterations with the help of CAAT, caring out discussions and interviews with the client, and
· Reconciling cash accounts and reviewing documents.
· Reporting Stage: it  is where a detailed summery of the evidence obtained, the extent of the losses incurred, the company’s control mechanism that broke down by the perpetrators to commit fraud, manner in which fraud was conducted etc. also recommendations and suggestions to improve internal controls of the fraud prevention
· Court Proceedings: Gathered evidence is presented to the court to explain how they managed to identify the perpetrators of fraud.
v. Forensic accounting, fraud auditing, and investigative auditing involves carrying out investigations aimed at providing solutions to disputed accounting problems, deal with criminal activities restricted to fraud, gathering evidence, formulating expert reports and presenting in court , and make court appearance as witness.
Case study
1. The case should be started by gathering evidence through collection of the check book, bank statement for the board’s credit card account and the log book for the board’s vehicle.
2. 
· The check book will help  in ascertaining the withdraws by check signed by the administrator
· The bank statement for the board’s credit card will assist to ascertain the movement and the sum of money involved in bank transactions.
· The log book for the board’s vehicle help in knowing fuel/ mileage expenses in cash.
3.                                                                   
· A forensic account should be of good ethics, good education background.
4. The administrator should be interviewed during the gathering of evidence stage  
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