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Bookkeeping is common in all theories of accounting as it is an essential part of accounting. It is important
to know the users of information generated by accounting.
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1.

i.Define”Accounting”.
According to the AICPA, accounting is “the art of recording,classifying,and summarizing in a significant manner and in terms of money, transactions and events, which are, in part, at least, of a financial character and interpreting the results thereof”.

ii.Explain the primary objectives of accounting.

To keep Systematic Records

To Ascertain the Results of the Operation

To Ascertain the financial position of the business

To portray the liquidity position

To protect business properties

To facilitate rational decision-making

To satisfy the requirements of law

iii.Discuss the limitation of accounting.

Record keeping

Accuracy of information generated by accounting system

Value of assets

Window dressing

Changing price levels

iv.What types of activities are included in data evaluation.

Data evaluation controls the business activities through budgets and standard costs, evaluating the performance of the business, analysing financial statements, analysing cash flows, and choosing alternative courses of action for decision-making process.Evaluation of data is one of the most important business activities.

v.Outline the main functions of accounting considering the following groups;

Lenders--are concerned with information about the company`s ability to pay its loans back-both in the short an d long term. In other words, they are interested in company`s credit worthiness, liquidity, profitability, ect.Before lending money to the company, the creditors rely on the financial statements to know if the company will be able to pay back its debts in the foreseeable future.
Employees--are considered important users of wages, bonuses, output benchmarks, and their input is required for matters such as settlement of wages, bonuses,output benchmarks, and profit sharing
Customers--by looking at various accounting information, including profits and outputs generated by businesses, the consumer`s organisations can also keep a track of the growth of business and find out whether they are in line with the defined national goals.
2.Discuss the role of accountants in modern business organisations

Modern accounting theory views the process of accounting as a system for generating information. It starts with business transactions of financial nature that are considered as raw data. This data is identified, classified, recorded and then summarized according to standard accounting framework as a part of the book keeping process.Financial statement are generated as an output of processing raw information for internal and external parties that are relevant to the business organisation. These statements and reports help in the decision making process as well as in planning and controlling business activities.

Therefore, the role of accounting, as an information generated system, is also called accounting information system(AIS).
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3.What is accounting cycle?Outline the basic steps included in accounting cycle.

The circular accounting  workflow, also known as the accounting cycle consists of eight steps. Bookkeepers are assigned with task to complete the accounting cycle. The cycle starts with entering financial transaction, processing them and preparing financial statements, and finally closing the books of accounts. It is a circular procedure because after the books of accounts are closed at the end of a particular accounting period, it starts again by recording transaction for the new period.

The eight basic steps involved in the accounting cycle are listed below
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Activity

List the various accounting activities that an organisation under takes and give reasons for each as to why that particular activity is performed in the organisations.

Identifying financial business transactions/events.

Measuring transactions/events.

Recording transactions/events, also known as journal entry.

Classifying transactions/events, also called ledger entries.

Summarizing transactions/events in the form of trial balance, income statements and balace sheets.

Analyzing and interpreting transactions/events.

Reporting and communicating transaction/events.
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