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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	

Answer 1:
Mudharaba arrangements differs from the Murabaha in many major ways. Mudharaba is type of partnership between two parties, the first one who owns the capital  ( Rub_Almal) and the other one which is called ( Mudhareb) manages this capital and invest it in commercial enterprises. The profits which is gained from the investment are shared in predetermined percentage between Rub_ Almal and Mudhareb. But in case of loss it will  deduct from the capital.  On the other hand Murabaha is contract between 3 parties, the mediator accepts to buy a good or a service and resell it to the client but with higher price , and that’s excess in the price for mediator services.

Answer 2:
Takaful is type of Islamic insurance , which is a cooperative system where members contribute amount of money to protect each others against losses. Based on sharia which prohibited the interest  (Riba) and gambling  ( Maysir) in the conventional     
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insurance. The concept of Takaful were appeared 1400 years ago when the muhajerin and Ansari cooperate against the loss of being homeless.

Answer 3:
The principals of Islamic Finance :
1. The prohibition of Riba ( interest ).
1. Profits and loss sharing .
1. The prohibition of Algharar ( uncertainty and speculation).
1. Prohibition of  Almaysir ( gambling).

Answer 4:
Murabaha replaces the interest rate mechanism in Islam. But the difference between them is that the  excess in the price is for the service provided by the mediator . 

Answer 5: study case
1. A. Ijara is contract between the finance institutions or the owner of the services and goods and another part who demand for these services or goods. Finance institutions or the owner provides the services for a known period of time for predetermined payments. There are three types of ijara, ijarah ala’amal , ijarah muntahiya bil_tamleek and ijarah with iqtena.
While Murabaha is contract in which one party accepts to buy a good or a service and resell it to another party for an excess on the normal amount and that excess is for the service. 

1. B. The difference between Murabaha and conventional house finance is that Murabaha dose not accept usury  (riba) , it’s just selling contract in which the 
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1. bank buys the house and resell it to the client with amount of profit, and pre known payments. While conventional loans based on interest rates. The bank owns the house between the tow sales and carries all risks associated. While in case of conventional all the risk associated with the client and he becomes liable for amount of payment and interest also.

1. C. In case of missing installment payment the bank carries the risk because it’s his own and the mark up dose not increase from the agreed price.
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