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SHORT ANSWERS

Question 1
	Question i.	What way do the Effects of Crime Influence the Economy
The effects of Crime influences in a negative way the “Economy” of the following Parties:-
· an individual(s), 
· a business(s), 
· a corporation(s),
· a community(s), 
· a country(s) 
· or the world in general.
expressed as (but not limited to) a 
· financial loss of money or property (in all forms) 
· economic loss or damage
· loss of credibility and/or reputation
· emotional or psychological loss or damage
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and further there is a substantial financial cost imposed upon the Parties (detailed above) directly and indirectly as the result of crimes.

Question ii.		How does crime cost the Economy & Taxpayers
The cost of crime to Parties detailed in Question 1 (i) above is attributed to the costs associated with (but not limited to):-
a) maintaining Law enforcement 
b) crime prevention and education
c) prosecution of Offenders
d) maintain Courts of all Jurisdictions
e) Offender incarceration
f) Offender rehabilitation
g) Maintaining the a Public Defender
h) Hospitalisation of injured persons
i) Compensation of victims of crime 
j) Loss of business profits and/or property
k) Loss of personal profits/property

Question iii.	       What is Arson?
An act of arson by an Offender is a criminal offence and is defined as:-
a) The malicious and intentional (i.e. - confirmed intent) to engage in the destruction or damage by fire to property {including but not limited to a building(s)} and also relates to the threat to occupants within the property. 
b) The elements of intent and/or motive act are critical to prove the act of arson.
c) The property may be owned by the Offender or another party, related or unrelated to the Offender.
d) Acts of arson do not include accidents, nor “Acts of God” e.g. lightning strikes, storm and/or tempest.

	Question iv. 	What is money laundering & what are some of the related 			activities?
Money laundering is a criminal act by an Offender(s) and is the process of transforming the financial proceeds {procured or gained through illegitimate,  unlawful, criminal and/or corrupt activities} into 
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ostensibly legitimate assets, undertaken by the deliberate concealment of the source of large amounts of money. Money gained through the criminal act is "dirty" money and money that has been "laundered" to appear as if it came from a legitimate source is "clean" money. Money is laundered by many methods, which may vary in complexity and sophistication.
Money laundering activities through financial institutions usually consists of three (3) steps:-
a) Placement
The depositing of funds
· into financial institutions or
· the conversion of cash into negotiable instruments,
b) 	Layering
	The electronic movement or transfer of funds through a series of financial accounts in an attempt to hide the fund's origins.
c) Integration 
The movement of layered funds, which are no longer traceable to their criminal origin, into the financial world, where they are mixed with funds of legitimate origin.
Money laundering activities include (but are not limited to):-
· Transfer of money and other monetary instruments to and from overseas
· Buying various tangible and intangible property (including but not limited to real estate, motor vehicles, boats, jewelry, precious stones & gems, gold and/or works of art) with large amounts of cash 
· Depositing large amounts of money into different organisations in the offender’s name or other names
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· The  use of off shore bank accounts with evidence of large transactions deposits or movements
Question  2.		What is embezzlement? 
Embezzlement is a criminal offence and is the act of fraudulent conversion of another's property (example money or property) by a person who is in a position of trust, such as an agent or employee. E.g. an Employee who “takes” the sales proceeds from an Employer.
Why is it a financial crime? 
Embezzlement is just one example of a Financial Crime.
Embezzlement is a financial crime as it takes on the Financial Crime characteristics and:-
a) involves the unlawful conversion of the ownership of property (belonging to one person) to the offender’s one's own personal use, advantage and/ and benefit.
b) is a crimes against property
Question  3.		What is forgery and what is uttering? 
Forgery
The counterfeiting of, altering of, making of and/or a material modification of an item that includes (but is not limited to)  
· a document,
· instrument, 
· signature  
· an attestation
· or other matter or thing
with an intention to deceive and/or defraud another Party.
The act(s) may be undertaken by the below means, or by any or all of the acts in combination
· hand 
· mechanical
· electronic
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· digital

Uttering
Is the intentional “offering” or “passing off” or “publishing” of the forged item(s) (as detailed above), with an intention to deceive, meaning the representation by the Offender that the forged item is genuine.

CASE STUDY
I have assumed that “assessed” in the question to mean - What did the Forensic Accountant “examine/review/evaluate/consider” to determine the actual facts about the undisclosed income? 
The Forensic Accountant would have assessed (but not limited to) the following:-
1 The Accountant’s Report and related supporting document & evidence
2 The Defendant‘s financial records in all forms (within the Country and outside) ( called “verifiable or verified  third party evidence” including but not limited to 
· Bank accounts 
· Credit card(s) Accounts
· Debit card(s) Accounts
· Investment deposits Accounts
·  Investments is general
· accounting transactions, financial records and financial data
The Defendants’ financial information and records may provide details of other undisclosed financials accounts where money is kept, deposited or transacted, in the Defendants’ names or ”other names”.
Whilst remaining conscious of the fact that the Defendants’ may have accounts identified by references to other accounts that they control in their names or other persons’ names or entities names e.g. Defendants’ children or grand-children, which may be identified.
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3 review suspicious transactions and follow up discovered in 2. above.
4 The Defendants’ passports to identify overseas travel 
· frequency
· geographical locations 
5 A search of the relevant available official and/or Government related Property Registers e.g. real estate, motor vehicles, boats, aircraft etc., to identify undisclosed assets and income.
6 Interview the Defendants’ (Husband and Wife)  and members of the immediate family separately to
· “seek and to discover the truth”.
· understand their life style expenditure
7 Obtain a list of the Assets and Liabilities of the Offenders’ and their immediate family (children).
8 Obtain information as to the cost of the Defendants’ children’s continuing education.
9 Visit the Defendant’s home to look for substantial & recent improvements & renovations and understand their life style expenditure.
10 Visit the Defendant’s home to look for substantial undeclared possessions, furniture, art works, jewelry etc.
How was the Forensic Accountant able to conclude that there was access to unidentified (meaning undeclared) sources of income.
The Forensic Accountant on the assumption that he/she has:-

· had reasonable access to the above information
· assessed, examined, reviewed, evaluated, considered
· collected adequate and competent evidence
would then using several known “tools or techniques” able to determine that the 
Defendants, have had “access to unidentified income”. 
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The Forensic Accountant could 
a)  Undertake a Net Assets Betterment Test meaning the process:-
Where-by the Offenders’ assets and liability are listed at the beginning of a specific period at (e.g. commencing 5 years earlier  on Jan 1, 2010) called year 1 and compare  to the Assets and Liabilities of the Offenders’ at the end of the end of the period (e.g. ending 5 years later on Dec. 31, 2015).
b) [bookmark: _GoBack]Undertake an Incomes Analysis Test meaning that the sources and amounts of the Offenders’- “disclosed and/or declared Income” is then compared to the Forensic Accountant’s estimate of the Defendants’  income required over the selected five year period (Jan 1, 2010 to Dec 31, 2015) as detailed above to fund:- 
I. The material change in the net asset and liability position of the Defendants’
II. The life style expenditure of the Defendants’
III.  Materials holidays and overseas trips of the Defendants’
IV.  Material home improvements or extensions
 
Once armed with the above and the verifiable or verified third party evidence it is a matter for the Forensic Accountant to conclude that the Defendants’ have had access to unidentified sources of income
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