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Assessment 4
1. Give short Answer for the following questions:
i. What do you understand by Equipment Planning?
Equipment planning has to do with making arrangement for equipment for the purpose of executing a project before work is being planned and this involves making a decision to providing an equipment that would meet the requirement of desired production.

ii. What is the primary requirements of scheduling any project?
Developing an operation plan which would indicate what it is to be achieved and depicts the sequence/procedures and methods to be used  in order to ensure that production rate is achieved are the primary requirements of scheduling a project.

iii. What are the hire purchase option available to a contractor ?
The hire purchase option available to a contractor is to reasonably decide on either purchasing an equipment or to take it on rent with option to purchase or to take it on rent without purchase option but under a lease agreement.

iv. Why is a proper plant layout important ?
Proper plant layout are very important because it helps in saving time for changing and cost; it also helps in improving working condition and delays in production thereby making efficient use of the space that is available; it helps in having better control over the area.

v. What are the disadvantages of purchasing equipment as compared to renting it?
The disadvantages of purchasing equipment as compared to renting it includes but not limited to the followings:
Purchasing may be more expensive than renting ; The  purchase  of  the  equipment  may  require  a  considerable  investment  of money
that may be needed for other purposes; The ownership of equipment designed primarily for a given type of work may induce a  contractor  to continue doing  that  type  of  work,  whereas  other  work requiring different types of equipment might be available at higher profit; The  ownership  of  equipment  might influence a  contractor  to  continue  using  the equipment beyond its economic life, hereby increasing the cost of production, etc.

2. What factors affect the cost of owning  and operating a construction equipment.
The factors that affects the cost of owning a construction equipments includes the followings:
· The  cost  of  the equipment  delivered  to  the owner
· The severity of job conditions
· The number of working hours in a year
· The number of years the equipment is used
· The care with which the owner maintain and repairs it
· The demand for used equipment when it is disposed off, which will affect the salvage value.
 
3. Discuss the condition under which the equipment should be taken on rent under a lease agreement : 
[bookmark: _GoBack]The condition under which equipment should be taken on rent under lease agreement depends on the utilization rate. Equipment should be taken on rent under lease agreement when one believes that he may have enough use of the equipment but not sure if the utilization will be as high as predicted.
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