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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:


i  Crime has a negative effect on the economy by placing financial strain
   on  government , communities and individuals due to increased need
   for police, courts, correction center, medical facilities and other resources.

ii The cost of crime can be measured by increased government spending on 
Public services, which includes security and medical this is due to a decrease in public revenue and productivity. These costs are borne by taxpayers.

iii Arson is a wilful or deliberate act of setting fire to building , and other  property with the intent to cause damage. It is the largest cause of fire in the UK and cost the economy £2.5billion.Fradulent insurance claims are made.

iv Money laundering is the concealment of the origin of illegally obtained money. Activities are, possessing the proceeds of one’s own crime and facilitating any handling or possession of criminal property.



Please note  omission Q1 I  the economy

The question should be phased In what way do the effects of crime influence the economy.




I confirm that this is my own work.




Student Statement:

By submitting this assignment, I confirm that this is my own work.



	Student Signature
	Winfield Pearson
	Date
	20/02/2017




For Tutor / Assessor Use Only
	Total Marks
	

	Marks Obtained
	

	Percentage / Grade
	





















	Student Name:
	Winfield Pearson

	Student Number:
	5721

	Course:
	Forensic Accounting

	Assignment NO:
	2



2. What do you understand by the term embezzlement? Why it is considered a financial crime?
Embezzlement is the theft or misappropriation of funds belonging to one’s employer; it is a type of financial fraud being larceny of assets, manipulation of accounting records e.g. by bank clerks who are given lawful possession of money or employees of trust given possession of company property which is used for their own personal benefit or gain, is also called skimming. 
It is considered a financial crime since it is in the form of theft or larceny the employee of embezzlement comes into possession of the company or employer assets   legally but fraudulently assumes right to it .Examples include theft of cash  where large amounts of money  in businesses  such as bars and restaurants where employees pocket  the cash by unregistered sales  and falsifying data by  inputting false information to create false accounts  to steal money from government,  firms and employers.
Embezzlement often goes undetected for a long period of time before discovery some never gets detected and in some cases the money cannot be traced.


3.What is forgery? And what is the difference between forgery and uttering?
Forgery is the action of imitating or forging a document, signature or work of art. It is the process of adapting or imitating objects or numbers or figures on documents with the intent to deceive for the sake of altering public perception or earn a profit by selling forged items being deeds, wills, and banknotes. Historically, one can cite The Donation of Constantine was a document written by the Emperor Constantine, granting the Catholic Church ownership of vast lands in the western Roman Empire. For centuries it was accepted as authentic, until 1440 when the scholar Lorenzo Valla used textual analysis to expose it as a fraud. 
Uttering is committed when someone with intent to defraud knowingly sells passes or utter a forged falsely made document, or putting forged money into circulation, presenting a false document to receive compensation. This also has its historical connation.
The differences between the two is forgery is the actual making of the false writing while uttering is the assertion by action that a writing which one knows to be forged is credible.
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                                  4.  Case Study

The forensic accountant would have reviewed the both the husband and wife   savings account to verify when and the amount of money that was credited to their savings accounts. He would have requested the main source of income whether it is from employment or self-employment if it was from employment that is the receipt of wages or salaries annual income can be verified by the pay slips or P60 from the employer. If  on the other hand they are self- employed he would have requested the business bank statements , cash receipts and all documentation of business income together with all the payment receipts by matching the income and expenditure he would be able to ascertain whether the income greatly exceeded  expenditure to verify the couple claim.
Given the fact that that the couple had spent more than they had received it was concluded by showing that the total income generated by both parties was far in excess of their expenditure and there was no legitimate source of the recorded income to prove their excess spending thus the couple were not able to prove any legal source of excess income.
Hence one can conclude that the couple would have committed a financial crime in the form of forgery, uttering, bribery, embezzlement or money laundering for their personal gain. 
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