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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Crime & Economy

Assessment 2 

I. In what way do the effects of crime influence economy?
Crime has an effect on our economy in many ways and can be described in the two examples below. The first one is Microeconomics. This is the effect crime has on businesses and individuals. Microeconomics studies the daily repercussions that crime has on local communities, how it affects your local business or a member of the general public. This effect on crime is a lot easier recognised than the next example.
Macroeconomics looks at the effect crime has on a larger scale. This would be looking at how it influences local communities at regional, national and international levels. This is a lot harder to establish and understand than Microeconomics.

II. How does crime cost the economy and tax payers?
The cost of crime has a massive impact on the economy and tax payers, we need to pay for Police officers and their training and equipment needed. We also need to provide operating courts. The costs for judges and clerks are a very high cost. We also need to cover the costs of prisons taking into account food, clothes and medical costs and training to help criminals rebuild their lives and rehabilitation units to help addicts that may have committed crimes because of their addictions. You also have the costs that may not be considered like business that have suffered due to crimes they will need to recover any costs and insurance companies will charge higher premiums to tax payers to cover all the extra claims that are being made. These are to name a few costs that have an impact on us and the economy. 

III. What is Arson?
Arson is when someone deliberately burns down another person’s dwelling. This may be a home or place of business or anyone that could be described as a building. Arson is not only the damage a fire may do to the dwelling in question, but also what threat it may cause to the people exposed to this action.

IV. What is money laundering? Point out some activities which could encompass money laundering? 
Money laundering is when a person or a business makes a personal gain from wrongful actions and different schemes and methods.  Some activities may include Transferring money to different offshore bank accounts, buying properties with large sums of cash or providing large amounts of cash for different projects and investments  

2. What do you understand by the term Embezzlement? Why it is considered a financial crime?
Embezzlement is when someone has been entrusted with property, cash or assets steals or dishonestly uses them for their own gain. I.e. A member of staff who has been entrusted with taking cash for the company and they choose to steal some of the companies takings.  This would be seen as a financial crime because there was an opportunity to take something without being detected which is one out of the three factors that are often seen in these crimes.

3. What is forgery? And what is the difference between forgery and uttering? 
Forgery is the falsification or modifying of documents with the intention to deceive or harm another person, for something to be classed as forgery the signature must be faked by another person or someone illegally made the signature up for the purposes of the documents. It is classed as uttering if you are offering a forged document, i.e. cashing a fake cheque or paying for items with a forged bank note. 

[bookmark: _GoBack]Case Study
The forensic accountant would have needed to assess if a fraud has been committed or is occurring. He would have to make this call with limited knowledge available. The forensic accountant would use the theory approach and use a brainstorming session to propose the most probable fraud scheme and then an investigation plan would be put into place and based on his fraud theory he would collect adequate evidence on the couples financial transactions.
The Forensic accountant would need to request all financial records from the couple, bank statements, annual salary details and any other legitimate incomes they claim. He would also need access to all their savings accounts and any other account they made hold in either both their names or as sole holders of an account, once he has gained knowledge of all accounts and looked into how much the couple have in savings and in other accounts and also how much they bring in monthly/annually he would then look at the couples outgoings and financial transactions between accounts to establish how much funds the couple had withdrawn from their account recently and then look into the amount of cash spent and the amount of cash that still remain confiscated to work out if the money was indeed the couples savings or if this was an unidentified source of income as accused .  
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