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 Q. 1: Short questions:
I. What is meant by Exim policy?
i. The exim policy is a policy adopted by countries to increase their economic growth. When adopting the exim policy, a nation must decrease import and increases their export.  By increasing export and decreasing import, the economic growth of the country increases exponentially. Such a policy in critical in balancing ones economic targets and economic development. The exim policy strives to achieve a larger percentage in the global trade, through the increase in export. The exim policy achieves to increase competitiveness amongst global markets and increase quality of goods domestically.
   
ii. Identify the types of non-economic environment in the following cases:
(a) Demand for new clothes increases during festive session.
· This is a Social Environment because it accounts for the behavior of the society at that moment.
(b) Computer has outdated typewriter.
· This is a Technological Environment because for a business to grow and survive in a market it needs to adapt to the technological changes that happen time to time.
(c) Sugar factories are being set up where sugarcane is grown abundantly.
· This is a Natural Environment because this type of business is influenced by nature, geographical and ecological factors for it to operate smoothly. For example weather, climatic condition and aspects play a key role in the production. And most of the sugar factories are set only at places where sugarcane is grown.  
(d) Availability of skilled labour in a particular region.
· This is a Demographic Environment because skill labour in certain areas motivates the firms to set up their units in such area. For example in rural areas the high rise of population indicates the easy availability of labour.
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iii.The demographic environment of a business influences business activities as it has a direct influence on the demand of goods and services. This means that the demands for goods and the demographic of the population are directly proportional. This is shown by the demand of products in relation to the populations demands. Also the increase in population means an increase in possible available labour. The more people there are, the more hands can work. With such proportionality, it encourages businesses to use such labour techniques of production, which in turn increases businesses which use such labour to invest in the areas where the labour demographic is high.


IV, A business environment is extremely important to business firms as the growth of the environment is crucial to the success of a business firm. The internal aspects of a business environment, such as the workers allow the firm to function in a productive manner. The external aspects of the business environment such as the micro environment includes the suppliers and customers etc. the micro environment of the external aspects impacts the success of the business firm as the firms relationship with its customers and suppliers directly intertwine with its success. The customers for example, allow the firm to identify where they need to expand and how the enterprise may meet challenges successfully. The macro environment of the external aspects such as the business firm’s competitors and the general public also influence in what way the business firm functions and succeeds. With competition, comes growth and perseverance to succeed, hence such an environment is paramount to a business firm. The business environment facilitates the firms identification of strength and weaknesses, its awareness of the environment in which it is productive and analyze the challenges an possible growth
v. A businesses social responsibility to different groups is to be sensitive to the groups need and preferences. It is important for the business to be managed in a way that is cohesive to the dynamic of the society and its groups, than to disregard it. It is a business’s responsibility to be congruent with the beliefs and values of the groups in order to have favourable environment for both the business and the society. It is the responsibility of the business to analyze the society and the way in which it functions in order to assimilate.  
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Question 2:
Legal environment is one of the essential areas to concentrate on while starting or
Working on any business:
What is a legal environment? 
This is a business environment which is governed by state, country and international laws.
Aim-To enforces business rules of that country.
This environment depends on a legal system of the countries which differ from Country to country. It also comes under the external macro environmental factors that affect the growth of a business. A legal environment has domestic laws of which countries and foreign markets need to obey.
The laws that were passed globally are:
· Companies Act, 1956
· Foreign Exchange Management Act, 1999
· The Factories Act, 1948
· Industrial Disputes Act, 1972
· Payment of Gratuity Act, 1972
· Industries (Development and Regulation) Act, 1951
· Prevention of Food Adulteration Act, 1954
· Essential Commodities Act, 2002
· The Standards of Weights and Measures Act, 1956
· Monopolies and Restrictive Trade Practices Act, 1969
Apart from these laws most countries set up there our laws, new and flourishing businesses must also follow rules by a government of certain nations, or global unions pass from time to time. This can also affect everything from the packaging to the contents of a product, and it’s advertising. But in most cases, business enters into contracts that have the written terms of the agreements conducted with the nation. Although some countries do not have strict laws when it comes to copyrighting and legal ownership and distribution of goods and services, while in some the laws are really strict.
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Case study
1. Using examples from the case study or from your own knowledge, explain the meaning of;
A) Limited liability company is a mix of a corporation and a partnership. For example      when William Simpson’s wife fell ill she was not responsible for the company loss.

b) Partnership is a type of business that is run by two or more individuals who
 have the same goals and aims for the business. For example when William decide to open up a news agency with the help of his wife, the shared the same goal.
2. Describe the advantages of being a sole trader
· Control - Sole traders have full control of their business. 
· self manger- Sole traders don’t have workers to manger or to pay
· Private data – Information about the business is kept private, unlike that of limited companies.
· Specialist – because it’s a small business, a sole trader can offer a more personal service.

3. Point out the reasons why a third of sole traders cease trading within their first year of Trading?

· Sole traders are the sole holders of their company, therefore when crisis occurs all liability is upon them. Decision making is one-sided; therefore there is no opposing rational force or discipline. And sometimes  sole traders would go into a business the not specialized in, which will end up in the business going down. 
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Assessment 1 Total marks: 30
Q. 1: Short questions: 15
i. What is meant by Exim policy?
ii. Identify the types of non-economic environment in the following cases:
(a) Demand for new clothes increases during festive session.
(b) Computer has outdated typewriter.
(c) Sugar factories are being set up where sugarcane is grown abundantly.
(d) Availability of skilled labour in a particular region.
iii. How does demographic environment of business influence the business activities?
iv. Describe the importance of business environment for a business firm.
v. Explain the social responsibility of business towards different groups.
Q.2. Legal environment is one of the essential areas to concentrate on while starting or
working on any business. Discuss (7)
Case study (8)
William Simpson opened a news agency as a sole trader in 1998 with the help of his wife. He
had previously worked for a super market but wanted a new challenge. It cost him £7000 to set
up but he was left to work long hours when his wife fell ill. He employed an assistant manager
but the shop began to lose money.
1. Using examples from the case study or from your own knowledge , explain the meaning
of ;
A) limited liability company b) partnership
2. Describe the advantages of being a sole trader
3. Point out the reasons why a third of sole traders cease trading within their first year of
trading?
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