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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:
Assignment 1 Q1.
i.The difference between financial report and financial statement:
A Financial Report is prepared for internal use and comes in many forms and used for many purposes.
A Financial Statement is a formal document which is prepare in a specific format as outlined in accounting principles
ii.Difference between Projection and forecasting:
Projection is a prediction for the future based on past data.
Forecasting is a process of putting together several projections to create a projection for the future.
iii.Shot notes on cash accounting and accrual method accounting:
Cash Accounting is a system of recording income and expenses when they are received and paid, but is not particularly accurate.
Accrual Method Accounting is an account of income and expenses when they are due not necessarily when they are paid or received.
Q2. Generally accepted accounting principles:
Generally accepted accounting principles are otherwise known as GAAP and ensure comparability between companies and reliability of information which consist of; The matching principle, The cost principle, The consistency principle, The objectivity principle and The realization principle.
The matching principle consists of earning and expenses in the relevant accounting period.
The cost principle consists of assets and services resulting in liability.
The consistency principle is based upon the accounting procedures and the consistency and ensuring that all changes are recorded and reasons and implications of the changes documented.
The objectivity principle is based on objective evidence not subjective judgment.
The realisation principle defines revenue.



Harrys Net P & L for the month using accrual and cash accounting:

	
	Accrual
	Cash

	Revenue
	$500
	$3,500

	
	
	

	Expenses:
	
	

	Rent
	
	$1,000

	Wages
	
	$1,000

	Utilities
	$500
	

	Equipment
	$1,000
	

	Supplies
	
	$800

	TOTAL EXPENSES
	$1,500
	$2,800

	
	
	

	NET PROFIT or LOSS
	-$1,000
	$700
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