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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	i. Accounting is defined as the art of recording, classifying and summarizing the monetary transactions of a business in a significant manner, by viewing the financial character of a business, you are able interpret the results.
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ii. Main objectives of accounting are accumulating and understanding the Data associated with a business to allow a better understanding of its current status. This is done by keeping systematic records of the transactions made to date, by doing this you are able to ascertain the business’ current financial position including its liquidity position. By also keeping a record of previous transactions, you are also able to note the business’ current assets which in turn will help with future decision making.


iii. Though Accounting is vital to a business, it does have a couple of limitations. Primarily, it is dependent on the person(s) keeping track of the data, should the information be retained poorly, or forecasts are poorly made, it could have a knock-on effect further down the line. 
In addition, reflecting the true market value of assets can be difficult as its value can change on a whim for any number of reasons and as a result, many “valued” items could ultimately just appear as padding on paper.
iv. When doing an evaluation of a piece of data, it is important to keep in mind the method used to accumulate the information, for example was it manual entry or electronic? In addition, you should also check on how the information is accumulated and in turn presented. By being mindful of these steps, you are able to truly evaluate the performance of the business, the current state of its budget, its cashflow and being able to better choose a more fitting course of action for future endeavors.

v. Lenders (also known as creditors) are the ones who supply a business with the recourses it needs, being raw materials or actual monetary funds. By accounting for your resource income, it will not only help to note what your incoming resources are but also make notes of your expenditures.
In addition to its lenders, expenditures  can also come in the form of employees, just like the raw material resources a company may expel, they also need to keep in consideration the expenses relating to its staff members. By noting its lenders spending in conjunction with its employee’s salaries, they can get a more complete picture of their spending.
Lastly, accounting can be used in consideration to customers. If a business is to grow it needs to acknowledge its customers and by keeping a record of the interactivity habits of one’s customers, a business can see which aspects of its services are the most popular, resorting in the most returns in terms of finances. Using this data can help provide an outlook for which direction a business should be heading.

2. The role of accounting in modern business is to fulfil several roles depending on what is required of it. Primarily, it is to keep a systematic record of activities within a business. In addition, it also helps to track the results of ventures that a business makes, it accounts for any profits or losses made by a business during a particular period, whilst giving you a strong picture of the business’ current financial position. It can also help a business keep a record of its properties and help protect it against potential claims (sometimes false ones) against its properties or its finances. In addition, it can also help a business comply with the laws of the country it is based in, all this is done by maintaining an accurate and up to date account.  In addition, it will also assist with an objective look at the business’ current situation.

3. The accounting cycle is the circular eight steps that bookkeepers use over an accounting period.
i. Transactions: This puts into account any and all trade relating to a company whether they are incoming or outgoing trades.
ii. Journal entries: By cataloguing transaction entries in chronological order, these journals (books) contain information regarding the types of transactions that occur and the amount attached to it.
iii. Posting: Account postings are then made in the general ledger.
iv. Trial balance: Depending on how your business is structured, you may need to catalogue your earnings/expenses in a monthly/quarterly etc method (depending on which is most useful to the business).
v. worksheet: Once a trial balance is made, worksheets are used to balance out any transactions that may have since changed in value (e.g depreciation of an asset)
vi. Adjusting journal entries: After the mistakes in the original trial balance have been rectified, a new balance is prepared to reflect a more accurate picture of the current information.
vii. Financial statement: Once everything is corrected, a more detailed balance sheet is created to also show profits and losses made within a cycle.
Viii. Closing the books: Once a cycle comes to an end, a new cycle begins.

Activity: List the various accounting activities that an organisation under takes and give reasons for each

Businesses will often create and collect data which will provide the basis for financial statements and accounting records.
Data evaluation controls the business’ activity through its budget and standard costs. This is done by analysing the cash flow and choosing the most effective course of action.
Analytical and interpretive, this allows businesses to have more simplified answers to reports based on project analysis, budgetary projections, financial forecasts and research based analysis for reorganised takeovers and mergers.
Audits are done to verify the information contained in the accounting books, this is done by hiring a professional auditor to help keep track of the financial flow, this can help point out potential lapses or even highlight moments of fraud. 
Data Reporting can be both internal and external. Internal data is a communication of financial statements, analysis and evaluation to the management for decision making whilst external data reporting communicates the business’ financial position and its earnings to outsiders including the shareholders, regulatory bodies, the government.
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