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Assessment 1
Question 1

1.i) An accountant is the person responsible for keeping accounts, preparing financial records, the finance controller and advisor on all financial matters within an organization.
An accountant has the responsibility of reporting, maintaining and classifying facts relating to an organization’s accounts. They effectively “hold the purse strings”.

ii) One of the roles an accountant performs is identifying problems within and organizations financial position and provide solutions. For example, identifying where a company could be losing money offer cost saving solutions.
The accountant keeps, updates and maintains financial records, and makes them visible for inspection.
An accountant will also seek to maximize profits and ensures nothing will harm the company’s reputation – i.e. advising on potentially harmful investment.
The accountant manages information for the organization and relates this to internal and external users.

iii) The controller or Chief Accountant looks after management accounting, financial accounting, cost accounting and tax accounting.
They provide the financial reports to external organizations, such as the tax office. They also provide information about financial operations to senior management.
A controller is also responsible for designing and operating a financial accounting system.
In addition, they forecast and prepare analytical reports.

iv) The double entry system is a two fold entry system is where accounts are recorded in two different accounts with equal amounts – journal accounts, where business transactions are recorded and ledger accounts which is a collection of all business accounts.
These accounts must balance so if a company borrows x amount (credit), then there must be an equal amount debited.

v) Debit is the amount owed i.e.  any outstanding payments due to an organization,
Credit is what is received/paid to an organization.

vi) Hybris basis accounting is where entries are made in a cash basis and the mercantile system of accounting. Foe example, recording revenues and assets on the cash basis accounting and expenses and liabilities recorded on the mercantile, or accrual basis of accounting.

vii) Real accounts are transactions related to property or assets. They can be broken down to tangible real accounts – anything that can be touched, measured or purchased such as machinery and equipment, and intangible accounts – things which can’t be measured or touched such as goodwill, patents and trademarks.
Personal accounts record transactions that are carried out by a person or a group of people.

viii) The cash basis accounting method is based on cash, and entries are made only when cash payments are made or received. If there are no cash payments there are no entries.

2. The main objectives of book keeping are:
· To keep a permanent record of every transaction.
· To ascertain a company’s financial position.
· To be able to check a company’s financial position during any given period.
· Recording customers and suppliers, thus enabling to business to keep track of payments.
· To allow the government to amend business laws, give licenses and assess taxation.

Book keeping is recording transactions, whereas accounting assesses those records to determine accuracy.
In book keeping accounts are posted in books and/or registers, but an accountant will use an accounting system and record and analyse the postings.
In book keeping the total and balance are created by journals and ledgers to determine the balance of all accounts, but accounting enables you to make trial balances using ledger accounts.

3. i) Stock is: The value of goods left over at the end of the year.
   ii) A creditor is not an asset.
  iii) Capital is: The total of the fixed assets and current assets.
  iv) Interest paid to a bank is an example of liabilities.
   v) Debtors are: Customers
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