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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	                                                                                                     
[bookmark: _Hlk11159234]Jasmine Binns 
33734                                                                                                                                                    Assignment 1                                                                                                                                         Page 1                                                                                            

1.A business environment is everything that affects the business from an external point of view, this would include, the supply chain, customer behaviors, customer demands and consumer behavior (target market) and how competitive it is in the location that the business is located. Each business firm has to exist, survive and grow in relation to the various forces of the business environment. Since business firms have no control on these forces, it has to adapt itself according to these forces. Business environment provides many opportunities to the firms to improve their performance. The firms which are able to scan these opportunities at an early stage get maximum benefit and can leave their competitors behind.                                                                                                                                

 Business environment is dynamic and can see changes like new technologies, more demanding customers and heavy global competition. in order to efficiently cope with these changes, managers must understand the environment and should adopt appropriate courses of action at the right time. It helps management become more sensitive to ever changing needs of customers. As a result, they are able to respond to such changes effectively.  Business environment brings both threats and opportunities to a business. understanding of environment helps the management in future planning and decision making. 
Environmental awareness provides intellectual stimulation to planners in their decision making. They can make changes in their plans efficiently and effectively it provides further knowledge and information to help improve performance and become leaders in the industry.

Understanding the environment helps the feeling of the public that the business is sensitive and responsive to its environment this helps to builds a good reputation for the firm, and its likely to succeed and achieve goals. 
The potential factors that effects a business’s environment are as such: the amount of competitors and their behavior in terms of pricing strategies, customer behavior- whether there is a strong demand for the businesses product or service, and suppliers or how close the supplier is if demand for the product fluctuated unexpectedly. These factors all need to be considered for a business during the launch and start of the businesses opening months/years
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2.Social responsibility is an obligation for a business to acknowledge and manage a business towards interests of the society within which it operates in. it is important that no activity of the business is injurious to the interest of society, there are some aspects that are socially undesirable such as polluting the environment, non-payment of taxes, selling of adulterated products and giving misleading advertising.  
Responsibilities of the business are not just limited to owners but also to stakeholders like workers, consumers and the government also the community and public. A business must ensure fair wages for their employees based on the legal minimum wage for the position, the working conditions must always be up to the correct safety standards. A business must always supply goods at reasonable prices in pristine packaging with no misleading advertising.  Businesses must always have in place a procedure for customer complaints and any grievances. Every business should contribute in some way to the local community it should generate employment where possible and take the correct steps to protect the physical and ecological environment of the society. 

Case Study
A. Limited Liability companies are a business structure that is allowed under state statues, in this type of company if there’s any type of trouble caused one member would not be liable for any mess caused by another member. Limited liability companies have different rules and laws, in different companies some will elect one partner that would then have unlimited liability. Limited liability companies don't pay taxes themselves. Instead, profits and losses are listed on the personal tax returns of the owner. If fraud is detected or if a company hasn't met legal and reporting requirements, creditors may be able to go after the members rather than the company. The primary difference between a partnership and a limited liability company is that a limited liability company separates the business assets of the company from the personal assets of the owners, insulating the owners from the limited liability companies’ debts and liabilities. 

B. Partnerships are run by two or more people who share managements and profits and is done frequently around the world. There are also silent partnerships where the silent partner is not involved in the day to day business. A partnership can be any endeavor undertaken jointly by multiple parties. The parties may be governments, non-profits enterprises, businesses, or private individuals. in general, all parties share legal and financial liability equally. The individuals are personally responsible for the debts the partnership takes on.

Jasmine Binns 
33734                                                                                                                                                    Assignment 1                                                                                                                                         Page 3

2. A sole trader is a business owned and controlled by one person who takes all the decisions, responsibility and profits from the business they run. while they can keep any profits although they may also have to repay any debts out of their own pocket. A sole trader is self-employed but is not always the only worker within the company.  sold traders are responsible for keeping records of your business sales and expenses, sending self-assessment tax returns at the end of each tax year and paying income tax and national insurance. 

The advantages of being a sole trader are having full control of your business, ultimately you are “your own boss”. There is no need for you to consult with directors or shareholders, you can make your own decisions and develop your business exactly as you choose. Many who choose to run their own business for the first time do so on a part-time basis whilst remaining employed, so they retain the security of a salary and this gives you flexibility. They do so until they have more confidence in the business and its ability to support them financially. As the sole owner of the business, you own all the assets and any profit the business makes.

3.  Some of the reasons a third of sole trader businesses fail within the first year are cash flow management, lack of focus, tax bills and lack of insurance another reason is reliance on a small number of customers.  



















Student Statement:

By submitting this assignment, I confirm that this is my own work.



	Student Signature
	J.Binns
	Date
	[bookmark: _GoBack]11/06/2019




For Tutor / Assessor Use Only
	Total Marks
	

	Marks Obtained
	

	Percentage / Grade
	













image1.png
ﬁ
o R




