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1.0 
(i) 

- Equipment planning is making or arranging equipment for executing a project or program before the work being planned for is underway. It also involves drawing up a detailed plan of work cycles well in advance and providing equipment to meet the requirements of the production desired.
(ii)

· Developing an operational plan of action that clearly indicates what is to be achieved and depict the sequence or procedure and methods to be used.
(iii) 

· To purchase
· To take it on rent with option of purchase
· To take it on rent without option to purchase but under lease agreement

(iv)

- Because all areas are arranged so as to reduce the time consumed in moving equipment from the workshop to the site of work. Equipment and materials that are similar in use should be stored close together where possible.
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(v)
- It may be more expensive
- The purchase of the equipment may require a considerable investment of money that may be needed for other purpose
- The ownership of equipment may influence a contractor to continue to use obsolete equipment even after superior equipment has been introduced and is available on the market
- The ownership of equipment designed primarily for a given type of work may induce a contractor to continue doing that type of work, whereas other work requiring different types of equipment might be available at higher profit
- The ownership of equipment might influence a contractor to continue using the equipment beyond its economic life, hereby increasing the cost of production

2.0 

- The cost of the equipment delivered to the owner

- The severity of job conditions

- The number of working hours in a year

- The number of years the equipment is used 

- The care with which the owner maintains and repairs the equipment

- The demand for used equipment when it is disposed off, which affects the salvage value
3.0

- Depending on the expected long term utilization
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