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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

1.Answers to the following questions:
   i. Dual aspect concept-states that every business transaction requires recordation in two different account its basis of double entry.
 ii. Convention of materiality- gives more important of recording to those items or events of transaction that have impact to the financial status of a company.
 iii. Accounting equation is: Assets=Liabilities+ Shareholder Equity
 iv. GAAP- (Generally Accepted Accounting Principles)
  v. Following terms:
      Liabilities- it is a legal debt to pay by a company or organization during the business operation.
     Assets- items or resource that owned by a company or by person that have an economic value that can be turn into cash.
    Revenue- it is the amount of money earned or received by the company for selling products or for the services that they provide.
2. Explanation of the following:
   a. Business Entity Concept- about the  transactions and balance sheet of a business entity that count separately from its owners. Means any personal expenses that collect of the owner will not include to the income statement of entity.
   b. Money Measurement Concept-  the focus of this concept is the quantitative information which can be expressed in term of money.
  c. Continuity or Going Concern Concept- focus of this is to be certain that a business will continue for a long period of time.
  d. Cost Concept- it all about basing on the original cost of assets when it comes to comparability of the past value and today in the market.
Example:
100 units of an item were purchased one month back for $10 per unit. The price today is $11 per unit. The inventory shall appear on balance sheet at $1,000 and not at $1,100. The example is from http;//accounting explained.com
  e. Accrual Concept- it is recording of transaction at the time of event. It doesn’t matter when the cash is paid or received.
  f. Concept of Conservatism- deals to minimize the possible future losses of the company and leads to avoid risk.
  g. Consistency Concept- all about keeping a method and technique that must be applied in the same situation for the future accounting.
  h. Periodicity Concept- a time given to the entity or organization to report their financial result. It is consists: monthly, quarterly and annual basis so that the performance can be measured or fixed.
3. Reason why do we need Accounting Standard
The Existence of Accounting Standard is important because:
a. To ensure that all communicated information is understand properly
b. [bookmark: _GoBack]Serve to promote comparability, relevance and reliability of financial reports among the business company.
c. Helps to define the economic events to be recognized and measured.
d. Provides that all businesses and individual investor are able to see exactly what has been happening with the company that they invested.
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