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CRIME AND ECONOMY

ASSESSMENT 2
Q1. Give short answers to the following questions:

i. In what way do the effects of crime influence economy?

The effects of crime that influence the economy can be studied in two major ways, that is, Microeconomics and Macroeconomics. Microeconomics study the effects of crime on individual consumers and companies; whilst Macroeconomics analyses the influence of crime on local communities, at regional, national and international levels

ii. How does crime costs the economy and tax payers?

When a crime was done, the crime-doers must be charged and put to jail. In this case, the cost of housing the crime doers in jail needs funding, hence public funds are needed for facilities of housing the crime doers. Public funds obtained by tax payers need to pay for the inmates’ clothing, food and medical. The detention facilities also need fund from tax payers. They need to bear the cost of jailers and correction officer.  This also includes judges and staff salary, if there is a trial in court. So this is how crime costs the economy and tax payers. It effects society, that is , the tax payers, which is not only a social burden but also in monetary terms.

iii. What is “Arson”?

Arson is defined as malicious and intentional burning of another person’s dwelling; according to the law. A dwelling can be defined as any building. To set fire to timberlands, grasslands or plain is also a statutory offense. If a person illegally breaks into a building and accidently or unintentionally caused fire to a dwelling is still guilty of arson. Arson is a type of crime that is concerned with the resulting damage of a property by burning, and also concerned with the threat to the occupants.

iv. What is money laundering? Point out some activities which could encompass money laundering.

Money laundering happens when persons or business entities conceal the gains from unlawful or illegal activities through various schemes and methods.

Some activities which encompasses money laundering would be transfer of money and other monetary instruments to and from overseas, buying various tangible and intangible properties with large amounts of cash, depositing large amounts of money into different financial organisations, maintaining offshore bank accounts with huge balances, transmitting money on the public’s behalf, whether overseas or within the country, and also any money derived from unlawful activities.

Q2. What do you understand by the term “Embezzlement”? Why is it considered a            financial crime? 

Embezzlement is normally done by the staffs of a company or business. It involves diverting business income or cash to own personal use. For example, a cashier of a restaurant might collect money from the patrons’ bills but then put it in his own account or pocket, failing to report the income to the business. 
The act of Embezzlement is similar to stealing from the business. If this keep occurring the business will suffer losses if this act is not found out immediately. 


Q3. What is forgery? And what is the difference between forgery and uttering?

The difference of Forgery and Uttering can be explained in several ways. Forgery would be the act of producing the false document, material, artefact, instruments or even modification of the above said. Ways to commit such crime would be writing with pencil or ink, typewriter, carving, printing, or even pasting one name over another. Mostly crime such as these are done by persons who tries to produce false passport. Forgery is committed with the intention to deceive or harm another person’s right. This also includes deceitful making and modification of any writing. The initial intention to deceive is the basis of the crime of forgery. Example of forgery is copying someone’s signature, or to sign a document or cheque under a fictitious name. The description of the crime of forgery are featured below:
a) The signature was not made by the person meant to be
b) Someone made the signature illegally
.
Uttering is the act of presenting a forged item or instrument with the intention to deceive.
The examples of uttering are:
a) Presenting a fake license as evidence to receive compensation
b) Depositing a fake cheque
c) Delivering a forge note
d) Getting certification of a forge will
e) Using a forge instrument in court






Case Study

As part of an ongoing investigation the police raided a house and found a large quantity of cash. The occupants of the house claimed that the monies were savings which they had recently withdrawn from their bank accounts. The police suspected that the funds were the proceeds of the crime that they were investigating and made an application to confiscate the funds.

The defendants’ solicitors obtained accountant’s report which concluded that the monies had indeed come from legitimate savings. Forensic Accountant was instructed by the police to review that report’s findings. He was able to show that the couple had spent considerably more cash than apparently received and concluded that the husband and wife must have had access to unidentified sources of income.

The couple refused to provide an explanation for the unidentified income so the Court granted the application to confiscate the monies discovered by the police.

Question 

Based on the above case what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?


Answer: The Forensic Accountant should use his power ultimately to obtain the most of evidence from transactions, receipts, and cheques that was being cashed out if any. He should also investigate or interview the couple’s accountant this to make sure whether accountant has actually given a true and fair view of the account report. Even if there is a legitimate saving account it does not mean that there is no fraud or monetary crime being committed here. 

The Forensic Accountant can assessed the couple’s expenditure and income information through the transaction reports obtained. A trial balance could be a way to detect some unusual transactions. Also, large amounts of money could also be compared against Materiality. Any suspicious information then can be used by the Forensic Accountant to question the couple through conducting an interview. The said Accountant who had prepared the couple’s report should also be interviewed.
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