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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

1. 
i. What do you understand by ‘equipment planning'?

Planning of equipment is sourcing the correct and best equipment for the project after calculating the production rate and actual costs between other equipment of the same description

ii. What is the primary requirement of scheduling any project?
 
The primary requirement of scheduling any project would start by putting together and designing an operating plan of activities highlighting the objectives, procedures and methods required for the project.

iii. What are the hire-purchase options available to a contractor?

The options available for hire purchase are, complete purchase depending on length of project, renting the equipment with an option to purchase and leasing the equipment .
Cost analysis would help with making the correct approach.

iv. Why is a proper plant layout important?

The plant layout is very important in allowing the safe manoeuvring of transport, plant , storage and access of materials and ensuring there is ample functionality and safety for the execution of all activities that are required to perform the project in a timely, cost effective and safe manner.

v. What are the disadvantages of purchasing equipment as compared to renting it?

Some disadvantages are, the costs of purchasing could be more expensive depending on the amount of time the equipment is required. It limits the flexibility of investment which could be used for other investments. The life span of the equipment could become obsolete with time as newer equipment becomes available. The purchase of specialised equipment limits further investment opportunities to use other equipment in the project where other equipment is required. The is a temptation to use the equipment past its optimum output of production.

2. What factors affect the cost of owning and operating construction equipment?

The factors that affect the cost of owning and operating depend on the conditions of which the equipment is to be used and the amount of time of the equipment is in use. The condition of the equipment, the need for maintenance and repair and also the age of the equipment are all factors that affect the costs.

3. Discuss the conditions under which the equipment should be taken on rent under a
lease agreement.

The conditions for rent and lease agreement would be based on  the actual time the equipment is in use for a project and total costs  e.g
 when the project is for short duration then rental lease agreements would be more suitable than it would to purchase the equipment to minimise outlay. This also could be depending on the financial background and situation of the contractor.
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