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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

1. Give short answers for the following questions:	(8)
i. In what way do the effects of crime influence economy?

The effects of crime influence economy in both micro and macro levels. On micro level, individuals and organisations suffer loss of their resources, be it money or property. Individuals also suffer psychological loss and they live in constant fear of criminals and their activities. Crime also serves as a disincentive to hard work. As criminals are perceived as getting a lot without having to work, it discourages people to put in effort to work. Rather they look for opportunity to gain without much effort. 

On macro level, crime divert already scarce resources that must be used on sectors such as health, education, employment, to fighting and preventing crime by providing security in terms of policing and building prisons for incarceration. Crime also denies a country of needed tax revenues through tax evasion and avoidance.

ii. How does crime costs the economy and tax payers?

The cost of crime is huge on the economy and taxpayers. It costs huge sums of money to investigate and persecute criminals. There is the cost of fighting crime like increasing resources to police force in the form of equipment and staff;  and the cost involved in maintaining prisons and prisoners in terms of food, shelter, medical. Another area of cost is the cost of mobilising legal team to prosecute criminals. Crime costs the taxpayer  needed social services such as education, health roads etc..since the authorities have to divert tax revenue into fighting and preventing crime. 

iii. What is ‘Arson’?

 It is the deliberate and intentional setting of fire on another person's property. In other words, the willful and malicious burning of a property with the intention of causing harm.

iv. What is money laundering? Point out some activities which could encompass money laundering. 

It is a crime that involves concealing illegal money acquired in the legal system. Money laundering is the processes involved in concealing illegally acquired money from authorities by moving them around and putting them into circulation in the legal system. Thus huge sums of money acquired through criminal activities are made to look legal, by purposefully concealing the original illegal sources. It involves placing the illegal money into the legal system using financial institutions or businesses; concealing the source of it by layering, that is using complex transactions or accounting means to cover up audit trail and provide anonymity; and then integrating the money into the legal system to show a legal source of acquiring it. 
Activities that could encompass money laundering include:
· drug and human trafficking
· illegal arms deals
· terrorist financing 
· bribery and corruption
(Golden et al. 2006; Silverstone and Sheetz 2007)

2. What do you understand by the term ‘embezzlement’? Why it is considered a
financial crime? 	(7)

Embezzlement has to do with the transfer of money or other asset or property from a business/organisation into one's personal account. Embezzlement is committed by someone who is legally in possession of the money or property being transferred, and thus diverts the property from its original purpose. It is considered a financial crime because it has the three elements of financial crime present, namely the presence of something valuable, and in this instance, money or any other property; opportunity to take something without being detected. The person embezzling is in a position of trust and therefore has access to the valuable thing and can take it without immediately being detected. Finally the willingness to commit an offence. To be trusted with the assets of an entity and to divert into ones personal account is an indication of willingness to commit fraud.	

3. What is forgery? And what is the difference between forgery and uttering? 	(7)

Forgery entails making a false copy of a document with the intention of making it look like the original, with the intension to defraud. It may be done using pen or pencil or typewriter. It has to do with modifying an original to make it look like the original, either by signing or making alterations on it. The crime is in the intention to deceive. Uttering on the other hand is the submission of a forged  document as if it is the original with the intension to defraud. Thus forging is creating a false document and uttering is using that forged document to commit fraud. In both cases there is criminal intent of deceiving and defrauding.	

Case Study	(8)

As part of an ongoing investigation, the police raided a house and found a large quantity of cash. The occupants of the house claimed that the monies were savings which they had recently withdrawn from their bank accounts. The police suspected that the funds were the proceeds of the crime that they were investigating and made an application to confiscate the funds.

The defendants’ solicitors obtained accountant’s report which concluded that the monies had indeed come from legitimate savings. The forensic accountant was instructed to review that report’s findings. He was able to show that the couple had spent considerably more cash than apparently received and concluded that the husband and wife must have had access to unidentified sources of income.

The couple refused to provide an explanation for the unidentified income so the Court granted the application to confiscate the monies discovered by the police.

Question

Based on the above case, what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?

The forensic accountant would have had to reconcile the couple's income and expenditure to establish if there exist an unidentified sources of income. The forensic accountant would first of all establish their sources of legal income....which can be traced to their bank details. The couple's expenditure would also be analysed, again by looking at their bank details, credit card statements, or any other receipts or documents that will give indication of their spending. All these documents will be analysed in details overtime to establish whether amount received in terms of income through the bank statement analysis and cash holdings, equals the total expenditure; which will include savings and investment. To have concluded that the husband and wife must have had access to unidentified sources of income suggest that the couple are spending more than they have from received from identified sources of income. 
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