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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

1.1 The definition of accounting is recoding and summarizing transactions of money and events of a financial character.
1.2 The primary objectives of accounting is to keep a systematic record, ascertain the result of the operation and financial position of the business. It is also to portray the liquidity of the business and protect the business properties. To facilitate rational decision making and to satisfy the requirements of the law.
1.3 Accounting has several limitations such as record keeping, accuracy is crucial to a business and if this is not captured correctly could influence bad decision making. Value of assets are not always accurate and some have no real market value and therefore are usually adjusted. “window dressing” is used by many practices to increase short term profits. This technique can cause heavy disruptions in the operations of the business. The changing of price levels can also affect the correct evaluation of the financial position of the business.
1.4 Recordative is the keeping of records.
1.5 Data evaluation includes the budgets, standard costs, performance, financial statements and cash flows of the business which makes it the most important activity of the business.
1.6 The main functions of accounting is the keeping of records, managing of the finances of the business, keeping to the legal requirements and understanding the language of the business.
1.7 	* Lenders -  Need to keep a record of money / assets that they are giving   	out and to keep track of cost and profit of what they are lending out
	* Employees – need to keep track of finances, cost of living, income and tax 	reconciliation’s.
	* Customers – would need to keep account records and cash slips for   	purchases made 	on products or assets.
1.8 Financial accounting involves the preparation of the final accounts and financial statements whereas management accounting is more planning and controlling of the business financial activities.
1.9 Accountants assist in auditing the accounts of the business as to keep track of the financial records to make sure everything is recorded and to ensure there are no fraudulent activities taking place.
2.    Accountants have a very important role in the modern business organization, they are seen as financial advisors, internal auditors, investment decision makers and assist in waste management.( running at a profit not loss)
3.    The accounting cycle is a workflow that consists of 8 steps that the bookkeepers complete during an accounting cycle. The basic steps to outline the cycle are entering the financial transactions, processing transactions and preparing financial statements ending in closing the books on an accounting period. This cycle continues in a new period.
4.1 Data creation and collection – this is the basis for the financial statements 					           and accounting records
4.2 Data Evaluation	                  -  this controls the business activities, referring 				                     to budgets, statement and performance of the 				                     company
4.3 Analytical and Interpretative - This can be in short answers or fancy reports 				                     based on research, capital, budgetary and 					          financial forecasts. This assists with      					                     reorganization, take overs and mergers.
4.4 Auditing		                  - This is to verify the financial records and the 				                     authentication of the financial statements.   					         This is to protect the business from fraud and 				                    lapses.
4.5 Data reporting		        - Internal data recording assists with the 					                     financial statements and evaluation for 					                     management decision making.
[bookmark: _GoBack]4.6 Accounting Theory	        - Matching the cost and revenues of the  					                      business within a given period.
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