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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:







Q.1: Exim policy is export and import policies aim to control and increasing export of nation and decreasing import.
ii (a) In this case it is wise to take into consideration that every society celebrates in certain period some festivals and usually during this time the demand for new clothes increases. In this example, you can identify Social environment.
(b) In this example, you can recognize technological environment, which includes methods, techniques and approaches adopted for production of goods and services and its distribution.
(c) In this example, we can see Natural environment, showing specifically that is always considering better to establish a manufacturing unit near source of input.
(d) I this example shown demographic environment which refers to size, density, distribution and growth rate of population.

iii. The high raise of population indicates easy availability of a labour. Such availability of skilled labour in particular regions motivate firms to set up accordingly in such areas.

iv. In order to set up and operate successfully business firm, it is important to consider and understand business environment. For example, different economic factors related to economic environment, are coming from external factors of business environment, and are out of one’s control. It’s important for the business firm to consider economic policies, economic system and economic  condition before starting business. Non-economic environment like political or legal sometimes might affect the growth of business, and its progress depending let’s say on country government and legal system of it. Conclusion from the above examples is that business environment and business firms have beneficial connection and to run successfully business firm and earn maximum of profit from it you need carefully be acknowledged with every aspect of business environment.

v. The responsibilities of those who manage the business can’t be limited to owners only. The interests of other stakeholder like worker, consumer, government and the community and public, should be taken to consideration.
Shareholder and Owners: should be provided by fair return of their investment because they are the one who invest their money to the business
Employees: should be awarded by their wage based on their performance. Other aspects and benefits should be provided such as medical facilities, housing, canteen, retirement, etc
Consumers: A business enterprise should focus and deliver good quality product and services, avoiding bad products, poor packaging, misleading and dishonest advertisement, etc
Government: A business enterprise should follow guidelines of government while setting up a business such as paying taxes on time and being honest and not indulge in any corrupt practices
Community: Every business is a part of community and should resonate with community welfare. It should support employment opportunity, community and social values.

Q.2. Legal environment is very important role to focus on as its leads business enterprise through laws and regulations of different countries. Legal environment comes under external macro environment factors, which are out of business control. It means that every business should obey to those laws without a choice. Before starting a business it’s quite important to acknowledge with all laws and regulation of country or region in order to sustain successful business and avoid legal pitfalls. It can be problematic, or in some countries easy to start up a business as per registration law. It is important to count and understand every legal risks, which can occur to the business and how business and its growth can be affected by some of the laws.  A business that wishes to work on legal terms must account for every action it takes and every contract it enters. 
Case Study:
1. A) Limited liability company is a mix of corporation and partnership. In such company one member is not responsible for mess or trouble created by another. In our case assistant manager is not responsible for fact that shop started to lose money.
B) Partnership is a type of business which is run by two or more people who are following same goals for the business. In our case William Simpson and his wife partnered and cooperate together having one goal to open a new agency.
2. Sole traders is business run by one individual who is completely responsible for its liabilities and achievements. The positive advantage from it is that person has sole rights to the profit and full control of it. Decision making is also fast as it’s just the owner who decides where the business is heading.
3. I believe the third of sole traders cease within a first year of their trading because their business is limited with one person operating and being fully in charge of the business. The main disadvantage is that sole trader, as the owner of the business, are solely liable for any consequences of business failure or any other liability.There is a possibility as well that business might stop functioning if a sole trader will not be able to work. 
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