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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 















	Please insert your completed assignment ( in word format)  here:
Q1: Short Questions
i. What is meant by Exim Policy?
A: EXIM POLICIES are also known as Export and Import Policies, intending to promote the nation’s export to its maximum extent. This encourages the economic growth by maximizing the country’s global orientation and increasing marketing privileges globally.

ii. Identify the types of non-economic environment in the following cases:
(a) Demand for new clothes increases during festive seasons.
- Social Environment
(b) Computers have outdated typewriters.
     - Technological Environment
(c) Sugar factories are being set up where sugarcane is grown abundantly.
     - Natural Environment
(d) Availability of skilled labour in a particular region.
     - Demographic Environment

iii. How does the demographic environment of business influence the business activities?
A: Defined as the general characteristics of a population in a certain region, demographic environment assists businessmen in determining where to set-up business or what type of goods or services will he introduce to a specific region. This also helps him identify the marketing strategies to use.

iv. Describe the importance of business environment for a business firm.
A: Business environment helps determine opportunities and threats, gives direction for growth, continues learning, builds image, meets competition and identifies’ firms strengths and weaknesses. 

v. Explain the social responsibility of business towards different groups.
A: The answer is dependency. Every business is dependent on the society for almost everything - manpower, money, market, business maintenance, subsistence and support.

Q2: Legal environment is one of the essential areas to concentrate on while starting or working on any business. Discuss
 Answer: One of the basic foundations of a unit or a business is the regularity/standardization of its existence. A business needs a common language that can be lobbied to be understood and complied by any oragnization to decide what one can do or cannot do.  Legal environment is a wide area that needs to be considered from business set-up to business operations because it generally functions as a security of the business, its people and consumers, protecting the organizations as well as the public general interest.  It is essential to concentrate on legal environment because it operates within an outline of law with relevant effect on different areas of the business. Aside from restricting and regulating a firm’s operations, Legal Environment also gives a facilitating method from which it is capable to trail its goals, mission, vision and objectives.

Case Study
1. Answers to Case Study Question 1: 
A. Limited Liability Company (LLC) is a kind of business system/set-up which is a hybrid entity that coalesces the best attributes of a partnership in terms of tax benefits and a corporation in terms of protection and succession. In addition, LLC rules and laws varies from one country to another. In the case study given, if William Simpson has established his news agency as an LLC, this means he is having a limited liability. This also means that he is not personally liable for the firm’s obligation even his company began losing money upon hiring the assistant manager.  As discussed in the module, one member is not responsible for the nuisance created by another member in an LLC company. 
B. Partnership is a type of business that involves two (2) or more people who acts as co-owners. Partners are venturing into business with a common goal of making a profit sharing individual skills and resources. The added advantage of a partnership is the blend of knowledge and capital that are brought to the desk. Profits do have to be shared between owners and there is always, however, one downside is that conflicts may crop up between partners over business decisions. 

2. Advantages of being a Sole Trader:
Since a Sole Trader is owned and run by a single person, one obvious advantage is that the owner receives the entire revenue achieved from the business. This form of business ownership is uncomplicated and economical to put up and has minimal government set of laws, making it a more supple kind of ownership with absolute control at the judgment of the owner. Also, income are taxed on one occasion and information about sole traders are kept private. On top of all these, sole traders can decide and act swiftly in providing customers requirements, since there won’t be a need to consult and wait for other decision makers. In the case study, William was able to set-up a news agency at a minimal capital of £7000 only because setting up a sole proprietorship does not require huge amount to start a business. Because of this, being a sole trader is advisable for small business start-ups. 

3. Most Sole Traders often terminates business within a year of trading because they are not acknowledged as separate legal entity, which means that as much as you own all the business gains, you also own its entire debts and liabilities. Sole Traders also have limited capability to raise a capital and when debts overshadow the income, there are no legal peculiarity in private and company assets. Resources are limited and there is really a potential of facing bankruptcy. In an ordinary consumer point of view, sole traders may lack the prestige that other types of business ownership has which may mean that professional presence in the market builds up your credibility to attract customers. In the case study mentioned, one point to notice is that William lost his work-life balance when she started his news agency. This became shoddier when his wife got ill and he needs to work for extra long hours. His news agency has absorbed an escalating amount of time and energy.
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