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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	
What is the difference between current assets and fixed assets? 
Current Assets: are anything that will be converted into cash within one year, such as cash, accounts receivable, and inventory.
Fixed assets:  are more permanent in nature such as vehicles, equipment, machinery, land, and buildings. They represent an investment in items which are necessary to carry on its normal operations.

What is consolidated balance sheet?
The term consolidated balance sheet refers to the “consolidation,” or adding together, of individual balance sheets of various related companies into one balance sheet, which shows the financial position of the entire group of companies.

The cash flow statement is usually divided into three sections.  What are these? 
The three cash flow statements that are divided into three sections are:  
Operating, Investing, Financing. 

Examples of each are: 
Operating, Customer revenue, tax payments, interest, supplies purchased
Investing - Sale of a vehicle or purchase of a building
Financing - Cash flow in from selling stocks or bonds, or borrowing, Cash flow out from purchasing stock back, paying out dividends, and repaying borrowed money






Explain single and double entry methods of Accounting. 
[bookmark: _GoBack]
Single Entry system of record keeping does not include equal debit and credit to the balance sheet and income statement account. This method is usually used for very small businesses and entries are recorded when money moves in or out. The risk with single entry accounting is that the second side of the entry is not ultimately made and the balance sheet does not balance.

Double Entry Accounting Both sides – the debit and the credit – of which the transaction must balance and this ensures that all financial statements balance. The double entry system also requires that for all transactions, the amounts entered as debits must be equal to the amounts entered as credits.
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