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Assessment 1                                                                                   Total marks: 30 

Q. 1: Short questions:                                                      15 

i. What is meant by Exim policy? 

ii. Identify the types of non-economic environment in the following cases:  

(a) Demand for new clothes increases during festive session.  
(b) Computer has outdated typewriter.  
(c) Sugar factories are being set up where sugarcane is grown abundantly.  
(d) Availability of skilled labour in a particular region. 

iii. How does demographic environment of business influence the business activities? 

iv. Describe the importance of business environment for a business firm. 

v. Explain the social responsibility of business towards different groups.  

Q.2. Legal environment is one of the essential areas to concentrate on while starting or 

working on any business.  Discuss                                                                            (7) 

                 

Case study                  (8) 

William Simpson opened a news agency as a sole trader in 1998 with the help of his wife. He 

had previously worked for a super market but wanted a new challenge. It cost him £7000 to set 

up but he was left to work long hours when his wife fell ill. He employed an assistant manager 

but the shop began to lose money.  

1. Using examples from the case study or from your own knowledge , explain the meaning 

of ; 

A) limited liability company b) partnership 

 

2. Describe the advantages of being a sole trader 

3. Point out the reasons why a third of sole traders cease trading within their first year of 

trading? 
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EXIM policy, a synonym to foreign trade policy, is a set of guidelines and instructions established by the government in the sphere of foreign trade i.e. import and export of India. EXIM policy is a five year plan. It is updated every year on 31st march and the modifications, improvements and new scheme become effective from 1st April every year. EXIM policy of the Indian government is regulated by foreign Trade Development and Regulation Act, 1992.
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The high rise of population indicates the easy availability of
labour. These encourage the business enterprises to use labour intensive techniques of
production. Moreover, availability of skill labour in certain areas motivates the firms to set up
their units in such area.
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the
business environment is multifaceted, complex, and dynamic in nature, and has a far-reaching impact on
the survival and growth of the business.
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A business can only
flourish if it helps the society flourish too. It is the responsibility of every entrepreneur to manage
their business in such a way that it would not harm any aspect of the society
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A country whose legal system is effective and works smoothly attracts foreign investors and groups,
whereas one with glitches in the legal system, and one that is faced with corruption can turn away many
investors.
Starting up businesses could also be trouble, or easy for hopeful entrepreneurs, as per the registration
laws of the country. And if a business offends the sentiments of the people of the nation, it might have
to face charges or penalty.It is essential to keep in mind the above laws of business in every country, and also the laws that the
country passes. A business that wishes to work on legal terms must account for every action it takes and
every contract it enters. It is also important to keep an eye on the activities of the competition.
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A limited liability company is a mix of a corporation and a partnership. In such a company, one
partner or member of the business is not responsible for the mess or trouble created by
another.The partners of this business type have the right to administer and manage the many
dealings of the business directly.
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A partnership is a type of business that is run by two or more individuals who have the same
goals and aims for the business. A partnership is a common thing among people around the
world, but when it is done for economic purposes, it becomes a business partnership.
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    Full control over daily and strategic decision making.
    Far less red tape and regulations than a Limited Company.
    No staff to manage or pay.
    No annual accounts to prepare as sole traders add income and expenses to their tax return.
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There are a variety of reasons why this type of business fails:
1. Limited Access to finance
2. Poor work-life balance
3. No one to share Ideas with.
4. Personal Liability
5. Some customers or suppliers don't deal with this type of business.




