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CHAPTER 9 ASSIGNMENT ANSWERS
· Give short answers for the following questions: 
i. Outline the difference between policies and procedures..
-Policies are companies objectives, values and principles whiles procedures are actions or steps taken to achieve the companies objectives.

ii.Name some techniques that help increase the perception for detection.
- Surprise audits: This helps a potential fraudster to stay away from the act as they do not know when the auditor may come by.
-Anonymous tips: Its very difficult to commit fraud when you know that anyone can report you without you knowing.
-Surveillance_ use of cameras helps potential fraudsters not to even try as they know the camera is recording everything.
-Prosecution: Strong punishment prevents one from being a fraudster. Noone would want to  get the toughest punishment, this sends a strong signal to everyone to stay clean.
-Enforcement of Ethics
-Catch me if you can
      iii.. How does internal audit help in fraud detection?
[bookmark: _GoBack]-The internal audit function is responsible for periodically verifying the legitimacy of transactions and confirming that the entity’s assets exist.They  evaluate risks faced by their organizations based on audit plans and testing, and need to be alert to the signs and possibilities of fraud. internal auditors are often in a better position to detect the symptoms that accompany fraud as they usually have a continual presence within the organization, providing them with a better understanding of the organization and its control systems

iv. What is the commanding approach in fraud detection?
-Directive approach is the commanding approach. This states clearly if anyone commits fraud, they will be punished and get fired.

v. What is the difference between precautionary approach and detective approach?
How are these approaches used for fraud detection?
-Precautionary approach are steps taken before taking someone on board to avoid hiring a fraudsters, for example: check for criminal records while detective approach entails setting up strong internal controls and accounting procedures to monitor legit transactions. For instance an internal audit conducts periodic audits and reports any worrisome conducts to management.

Iv.Explain what the term ‘internal controls’ means. Name some internal control
- Internal controls are methods put in place by a company to ensure the integrity of financial and accounting information, meet operational and profitability targets, and transmit management policies throughout the organization
-Below are some internal controls:
  *Monitoring controls
   *Physical control over assets and records
    *Accounting Renconcillitions
    *Adequate authorization procedures
     *Independent performance checks




2.   Discuss the important points that should be considered when developing fraud policy.
Firstly employees should be clear about ethics. The management should clearly state what fraud is and how someone can be called a fraudster. All necessary acts that lead to draud should be listed for example: Reporting false transactions, misappropriation of companys money, misuse of company assets(cars,computers etc).
The Policy should include details to whom, where and how such misconducts can be reported. The anonymity of the whistleblower should be maintained and investigation procedures should be stated to avoid convicting an innocent employee.
The policy should also state the punishment one is to endure once caught in the act of fraud. 
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