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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:


 Q. 1: Short questions: 15 

i. What is meant by Exim policy? 
Exim policy or Export and Import policies is a set of guidelines and instructions adopted by any country regarding the exports and imports of goods and services with other country in the world. This will benefit the nation and aid it´s growth and economic prosperity.

ii. Identify the types of non-economic environment in the following cases: 

(a) Demand for new clothes increases during festive seasons. 
Social Environment. Even the business originates from a foreign country, it is advisable to create certain activities showing support to that region.
Natural Environment. Not only geographical and ecological factors, but the climatic conditions and weather. 
(b) Computers have outdated typewriters. 
Technological Environment. This environment includes the methods, techniques and approaches adopted for the production of goods and services and their distribution. 
A business may have to dramatically change their operating strategy as a result of changes in the Technological environment. 

(c) Sugar factories are being set up where sugarcane is grown abundantly. 
Natural Environment. The physical environment of a business consists of natural and man-made components. 

(d) Availability of skilled labour in a particular region. 
Demographic Environment.  The large growth in population indicates the easy availability of labour. This encourages the business to use labour-intensive techniques of production.
Some Asian countries, for example, due the dense population and continuous growth, business find easy availability of skilled manpower.

iii. How does the demographic environment of business influence the business activities? 
Demographic Environment refers to the population in some country, city or small area of a country. Size, density distribution and growth rate of these populations. For a business it’s very important all those factors. They have a positive impact on the demand for goods and services.

iv. Describe the importance of business environment for a business firm. 
A business can be established, but to successfully sustain it, the business needs resources, such as, finance, natural, demographic, technological. It can be said that the Business Environment is the most important aspect of any business. It can be, as well, the opposite, because Business Environment presents threats and no just opportunities.   

v. Explain the social responsibility of business towards different groups. 
Business is one of the most important entities in the society. According to same, business exits to supply goods and services to people.
Whatever business is, it has the social responsibility to deliver its services and goods to the different groups (believes, religion, castes, life expectancy of the people of that region, ect..)


Q.2. Legal environment is one of the essential areas to concentrate on while starting or working on any business. Discuss (7) 
To set up a business it’s necessary to follow rules. Those rules are stated as Laws. Internal laws, Regional laws, national laws and international laws. On depending where the business has its foundations (country), it must obey the laws of that country. Can be from the size of the terrain, bulding, number of workers, installations, kind of business ( food, drinks, clothes, sports, cosmetics, hotel, auto stand, and so on), opening and closing hours. Salary per rate, trade mark. All these points are laws to be follow on starting a business.
 
Case study (8) 
William Simpson opened a news agency as a sole trader in 1998 with the help of his wife. He 
had previously worked for a supermarket but wanted a new challenge. It cost him £7,000 to set up but he was left to work long hours when his wife fell ill. He employed an assistant manager but the shop began to lose money. 
1. Using examples from the case study or from your own knowledge, explain the meaning of: 

a) limited liability company: Private company whose owners are legally responsible for its debts only to extent of the amount of capital they invested. 
b) partnership: Mr. Simpson hired an Assistant Manager to continue his shop to grow.
2. Describe the advantages of being a sole trader: as a sole trader, Mr. Simpson opened the news agency with his own capital without shareholder.
3. Point out the reasons why a third of sole traders cease trading within their first year of trading. 
Because they need more investment, more capital and, as I said before, they need a shareholder.
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