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The Business Environment

 ASSESSMENT # 1 							Total Marks: 30

 Q. 1: Short questions: (15)

What is meant by Exim policy? 
Exim policy is also known as export and import policies aiming to increase the export of a country and decreasing the import, which can help for the growth of the country. 

Identify the types of non-economic environment in the following cases: 
a. Demand for new clothes increases during festive seasons. 
SOCIAL ENVIRONMENT
b. Computers have outdated typewriters. 
TECHNOLOGICAL ENVIRONMENT
c. Sugar factories are being set up where sugarcane is grown abundantly. 
NATURAL ENVIRONMENT
d. Availability of skilled labour in a particular region.  
DEMOGRAPHIC ENVIRONMENT

How does the demographic environment of business influence the business activities? 

This refers to the population of the country, like for example the amount of the population produce by the country this can lead to have more labour available with them. Which can be available to send or to hire with the other country which are having low population productivity.


Describe the importance of business environment for a business firm. 

It is important to understand the business environment to a business firm to identify the internal and external aspect which can lead to smooth functioning of the business firm.


Explain the social responsibility of business towards different groups. 

There are three (3) social responsibility  group,
Responsibility towards to the shareholder and owners: investors have to receive a return on their investment with the company.
Responsibility towards the employees: employee should receive the fair salary or wages towards to the company defends on the nature of work with the prevailing rates of the market. With the other benefits such as housing, facilities, tickets, leave pay and retirement benefits and bonus based on business earnings of the company.
Responsibility towards to the consumers: this could be the quality of the service we are providing with the consumers, ensure that we are giving the goods/item in good condition. 


Legal environment is one of the essential areas to concentrate on while starting or working on any business. Discuss (7)

It is important to know and to concentrate with the legal environment while starting the business, we should understand the law of the country which our business is going to established. What would be the rules of the country related on the business you are going to establish and also this will help us to understand if we can comply on the rules and regulation. It is a mandatory to comply with the legal environment law. If imports are involved, what would be the percentage of the taxes, which we need to pay with the government or penalties are required. 


Case study (8) 
William Simpson opened a news agency as a sole trader in 1998 with the help of his wife. He had previously worked for a supermarket but wanted a new challenge. It cost him £7,000 to set up but he was left to work long hours when his wife fell ill. He employed an assistant manager but the shop began to lose money. 

1. Using examples from the case study or from your own knowledge, explain the meaning of: 

a) limited liability company : this a mix of corporation and partnership, partner of the business have the right to manage the business entity. Each partner also has a limited liability in terms of losses of the business. 
b) partnership : based to the case study above, William Simpson and his Wife is having business partnership. 

2. Describe the advantages of being a sole trader: 

A sole trader has having full control with the business and will have full benefits with the profits.

3. Point out the reasons why a third of sole traders cease trading within their first year of trading. 

There would be no focus on the business which tends to hire a worker which has limited knowledge with the business that they are running. 
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