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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	
Crime and Economy
Q1. 
1. The influence of crime on economy is obviously considerable, yet there is still doubt in determining the degree of its effect on a countries economic performance (Estrada et al. 2014). “Crime acts like a tax on the entire economy, it discourages domestic and foreign direct investments” Detotto and Otranto (2010), On a macro-economic level, crime affect the economy in the following ways: 
· Economic growth;
· Income;
· Labour force participation;
· Income spent on security measures; and 
· Reallocation of resources creating uncertainty and inefficiency.
On a more local and regional level, economists define the following types of impact
· Business impact (crime reduces competitiveness of companies and investment)
· Tourist impact 
· Impact on quality of life/social capital
· Impact on property value
The fact however remains the same that crime has both micro and macroeconomic impact. 

1. Davidson (1999) categorises the cost of crime on the tax payer and economy as follows:

1. Cost in an anticipation of crime: mainly costs of precaution measures to avoid crimes such as locks, alarm prevention programs and surveillance.
1. Cost enquired because of crime: for example, loss of property, medical and health care costs, victim support etc.
1. Cost in response to crime: cost considering police, prosecution, court proceedings, sanctions etc.

1. According to Merriam Webster Dictionary, Arson is defined as the wilful or malicious burning of property (such as building) especially with criminal or fraudulent intent. Arson normally determined to be cause of the fire. Arson also involves setting fire on one’s property with fraudulent intent to collect insurance, destroy evidence as well as setting fire on forest or boat etc.  

1. According to International Compliance Association (ICA) define Money laundering as the process by which criminals disguise the original ownership and control of the proceeds of criminal conduct by making such proceeds appear to have derived from a legitimate source. Some of the activities seen as money laundering include:  drug trafficking or terrorist activity, originated from a legitimate source. The money from the illicit activity is considered dirty, and the process "launders" the money to make it look clean. Others include:
1. Transfer of money and other monetary instruments to and from overseas
1. Maintaining offshore bank account with huge balances
1. Buying various tangible and intangible properties with large amounts of cash
1. Depositing large amounts of money into different financial organizations etc.

Q2. 
The term embezzlement usually describes the type of crime in the workplace. It refers to the deliberate and fraudulent taking of another person’s property by one who has been entrusted with the property for his/her or another’s own use. What makes embezzlement different from ordinary theft is that the embezzler is, by definition, someone you trust, such as an office manager, supervisor or some other employee. American Dental Association (ADA) 
According to the Institute of Financial Crime Prevention, there are four conditions in a workplace that provide the opportunities for fraud. These are: 
• Poor internal controls; 
• Too much control limited to specific employees; 
• Lack of supervision by management; and 
• Failure to pre-screen employees adequately
Embezzlement is also regarded as financial crime because it involves non-violent crime that largely consequences in a financial loss, including financial fraud (Booman and Ingaves, 2001). It also involves deception and breach of trust. This is because the people that are entrusted with organizational resources (member of staff) divert them for their own personal use and usually manipulate the financial record so that no one can understand their act. Hence, embezzlement become financial crime like other fraudulent activities such as money laundering and tax evasion. 

Q3
UK Forgery Act 1913, define forgery as a “false document in order that it may be used as genuine, forgery. and in the case of the seals and dies mentioned in this Act the counterfeiting of a seal or die, and forgery with intent to defraud or deceive, as the case may be, is punishable as in this Act provided”. Falsification of documents, forgery, and fraud are considered as white colour crime offences (Hadi et al. 2015). An individual who alters a writing in such a way to convey a false impression regarding its authenticity imposing a legal liability with the purpose of deceiving or injuring another is guilty of forgery in its contemporary sense. The whole document may be fabricated or just the signature. The signature could be an imitation of a genuine signature on a legitimate account or a fictitious name in a non-existing account.
Although forgery and uttering go hand in hand, yet technically they are different.  while forgery has to do with creating or establishing false document, uttering on the other hand is passing it off as real. E.g. If you write a check from someone else’s account without their permission, and then cash it, that is forgery and uttering. Writing the check is forgery, cashing it is uttering. Both crimes are serious, and both carry potential jail sentences. 
According to Virginia Code, Forgery is the making of a false writing which, if true, would be of some legal effect. Uttering is the assertion by words or action that a writing which one knows to be forged is good and valid. Hence, both forgery and uttering carry the same penalty as Class 5 felonies of up to 10 years in the penitentiary, so they are serious charges!

Case Study
Based on the scenario mention, it indicated that there might be some element of money laundering in the process.  Even though the accountant report has indicated that, the money is clean, the forensic accountant possibly went beyond that by analysing the source of the saving and it is legitimacy. That is looking at the bank statement and the individuals or organizations who deposited those fund in the couples’ account. He might have assessed the profile of those individuals and organizations to see their business is legal or illegal (e.g. human trafficking, drugs dealings). He might have look at the licences and all the related documents to prove whether there is compliance to the law of the land or not. He might also access their salaries’ limit to determine what is exactly they can be saving and withdrawing.  Furthermore, Forensic accountant might also have assessed contract document to see whether the source of fund is legitimate or not.       
The forensic accountant was able to conclude that the husband and wife must have had access to unidentified sources of income because, they refused to provide clear explanation about the fund. Similarly, all the documents examine does not clearly show the source of fund and their legitimacy. and the couples’ level does not support saving such fund in their account. 
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