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1.i) In what way do the effects of crime influence economy?
Crime has significant effects on economy. The impact of crimes on the daily activities of the common man and businesses can be recognized easily. A victim might be an individual or a business. 
Victims are primarily and directly affected by the loss of money or property. The amount of property or money may be determined after the criminal has been prosecuted, but in some cases, this is not possible. 
In some crimes, the reputation of the victim suffers a loss. In these cases, there may be no apparent economic loss; alternatively, the cost to the victim may be massive. 
If businesses went bust due to crimes, employees will lose their jobs and unemployment rates in the nation will go up. As an example, consider Enron’s audit scandal in the early 2000s. The impact of that audit scandal resulted in Enron Corporation filing for bankruptcy. The auditors responsible for doing Enron’s audit, Arthur Andersen LLP, has also surrendered its audit licence. These 2 companies are huge in terms of the number of people it has employed and their demise will definitely result in substantial job losses and unemployment for the economy.
Overall, the effects of crime to the economy and the nation can be huge and detrimental.

1.ii) How does crime costs the economy and tax payers?
The cost of crime to the economy and the tax payers can be huge. A few components of the cost of crime are given below:
a) Law enforcement
Law enforcement carries costs incurred in training and maintaining a police department, their equipment and buildings, and their support staff. These costs are usually funded by tax payers.
b) Prevention of crime
Community programmes are developed to help prevent the occurrence of crimes. Common programs include Crime Stoppers, school programs and other programs supported by the tax money paid by the local community.
C) Drug rehabilitation and prevention
These programs are supported by both private and public funding. Private organizations and governments offer programs for the prevention of drugs and alcohol abuse and the rehabilitation of the users. Such programs cost money to the patients and taxpayers.
d) Incarceration
The facilities provided to prisoners cost substantial amounts of money provided by taxpayers. These include expenses for food, housing, clothing, medical care, supervision and training for inmates in jail.
e) Courts
Operating and maintaining the legal system carries considerable costs for taxpayers. These include costs for judges, court reporters, clerks, buildings, etc.
f) Prosecutors
The costs of employing lawyers, their support staff, office buildings, and all the accompanying costs of operations are huge, particularly in large cities.
g) Public defenders
In many cases, the defendants are unable to meet the expense of hiring defence attorneys. In such situations, the taxpayers’ money pays for these expenses. These costs include fees for the defence lawyers and their support staff, operating expenses and maintenance costs.
h) Hospitalization
Healthcare expenses carry a significant overall cost to society. The costs of medical treatments required by the criminals’ victims and others working within the justice system are quite significant. As the occurrence of AIDS and other deadly diseases is on the rise, this expense has gained even more attention.
i) Businesses
When employees or customers steal from businesses through trades and dealing, the businesses in turn take measures for their survival; these may include increasing prices or laying off employees to deal with the expense.
j) Insurance companies
When individuals and businesses with insurance coverage suffer from crime, they file claims for these losses. This causes insurance companies to charge higher premiums to people and businesses.

1.iii) What is “Arson”? 
According to law, arson is defined as the malicious and intentional burning of another person’s dwelling. The crime is concerned not only with the resulting damage to the property but also the threat to which the occupants were exposed due to this action.
A dwelling can be broadly defined as any building. Setting fire to timberlands, grasslands or plains is a statutory offence. However, the burning has to be malicious or wilful to be categorized as arson. 
An individual who burns a dwelling while committing an offence such as a break-in is guilty of arson irrespective of the absence of any intent to start the fire or damage the house. 
Slight burns, smoke damage, or staining of the building without any disfiguring, destruction or actual burning are insufficiently serious to be called a crime of arson. The real burning of some part of the property must have occurred to warrant a charge of arson.

1.iv) What is money laundering? Point out some activities which could encompass money laundering. 
Money laundering is the concealment of gains from unlawful activities through various schemes and methods. 
Usually the process of money laundering involves 3 steps: placement, layering and integration. 
The first step involves introducing cash into the financial system by some means ("placement"). The second step involves carrying out complex financial transactions to camouflage the illegal source of the cash ("layering"). The final steps involves acquiring the wealth generated from the transactions of the illicit funds ("integration"). Some of these steps may be omitted, depending upon the circumstances.
Money laundering events may include:
a) Transfer of money and other monetary instruments to and from overseas.
b) Buying various tangible and intangible properties with large amounts of cash.
c) Depositing large amounts of money into different financial organizations.
d) Maintaining offshore bank accounts with huge balances.
e) Transmitting money on the public’s behalf, whether overseas or within the country.
f) Any money derived from unlawful activities.

2.) What do you understand by the term “embezzlement”? Why is it considered a financial crime?
Embezzlement is the process of diverting business income to one’s personal use done by a member of staff. In addition to diverting business income, there has to be an element concerning the breach of trust that was been given by the employer to the member of staff in order to perform his or her duties, such granting the staff the access to the company’s money.
Embezzlement is a financial crime which involves a person taking a property that he already possesses, but do not own. That person who is entrusted to manage or control someone else’s property uses that property inappropriately, and to the person’s own benefit. In some jurisdictions, it is also known as criminal breach of trust and it is a criminal offence stated in the law or statutes of that jurisdiction. 
3.) What is forgery? And what is the difference between forgery and uttering?
Forgery is the deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights. The intention to deceive is the basis of the crime of forgery.
On the other hand, uttering is the offering of a forged instrument with the intent to deceive.
In other words, forgery is the act of creating a forged instrument with the intention to defraud. Uttering is the act of using a forged instrument with the intention to defraud. 
Both crimes are similar due to their intention to defraud. Their key difference lies in that forgery is concerned with the creation of forged instrument while uttering is concerned with the usage of forged instrument.

[bookmark: _GoBack]Case study question: Based on the above case, what do you think that the forensic accountant would have assessed to get to know the actual facts about the monies? And how he was able to conclude that the husband and wife must have had access to unidentified sources of income?
Assessment done to know the actual facts about the monies
The forensic accountant will likely to count the physical money to see if the amount of physical cash tally with the amount of cash that has been recently withdrawn from their bank accounts. If the amount differs significantly, the forensic accountant may conclude that the physical cash is not withdrawn from the bank accounts. 
Further confirmation can also be obtained by examining the physical cash for its serial numbers, and tracing these serial numbers to those serial numbers stated on the notes that were withdrawn from the bank accounts (check with the bank to obtain a list of notes that has been dispensed out during that day when the couple withdraw their cash, and trace the notes for their respective serial numbers). 
If the serial numbers differ significantly, it is likely that these batch of physical cash is not the same batch of physical cash withdrawn from the bank accounts. In other words, the physical cash stored in the house should have come from other unidentified sources.
The forensic accountant should also check with there are any sale of valuable items, such as properties or luxury goods, by the couple to see if it is possible that the physical cash is obtained from such sales.
Basis of conclusion that the husband and wife must have had access to unidentified sources of income
Generally, during investigation, the forensic accountant will likely to tabulate and list out all the expenses that has been paid for by the fraudster. Next, the forensic accountant will obtain a total of all the expenses paid for. 
Then, by comparing the total expenses paid for with the total cash income received from legitimate sources, if the total cash income received from legitimate sources is lower, he will be able to conclude that there must be other unreported sources of cash income to fund the shortfall.
In this case study, it is stated that the forensic accountant is able to show that the couple had spent considerably more cash than apparently received. Hence, logically he will come to a conclusion that the husband and wife must have had access to other unidentified sources of income to fund the excess cash expenses.
Moreover, usually people will not keep large quantity of cash in their homes due to security reasons. Most people will prefer to deposit money into their bank accounts for safe custody so as not to lose their hard-earned cash due to crimes such as theft, robbery or burglary.
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