Give short answers to –
Define Accounting –There are three main parts to accounting, which is based upon the kind of data that is provided: 
Financial accounting – Preparation of final accounts/financial statements
 Cost accounting – Presents units of different levels of production
 Management accounting – Helps in planning and controlling companies’ financial activities
 Accounting is a systematic and comprehensive recording of financial transactions relating to a company.  Accounting also refers to the process of summarising, analysing and reporting these transactions to regulators and tax collection entities.  The financial statements that summarize any company’s operations like end of year accounts, financial position and cash flows over a period are a concise summary of hundreds of thousands of financial transactions it has entered over that period.

Explain the primary objectives of accounting - The following are a list of the primary objectives 
· To keep full records off all transactions – incomings and outgoings
· Ascertain profit or loss – this determines if a company is profitable over a period, if the income is greater than the expenses this will be recorded as a profit
· Depict the financial position of a business – view balance sheets to show how the finances look on any given day
· Provide accounting information for interested parties – show people so they see what financial position you are in

Discuss limitations of accounting - Some of the limitations posed by accounting are
It is historical and mostly based on past events – you can’t look to transactions in the future, you can only work from what’s already happened and not to any future possible transactions
You cannot entirely hedge risks – prices and values fluctuate meaning your worth may change slightly
The standards of accounting aren't harmonious throughout the world. This causes problems in international trade sometimes – not everyone is educated to the same standard or the same level
It is difficult to calculate the exact cost of a product – costs vary, you wont always be correct
The subjective discretion of the accountants varies – what is more important to one accountant could be different to another
Budgets aren't always attainable – you may not always have the funds to carry out transactions

What types of activities are included in data evaluation – The process of evaluating data using analytical and logical reasoning to examine each component of data provided. This form of analysis is just one of the many steps that must be completed when conducting a research experiment.  Data from different sources is gathered, reviewed and then analysed to form some sort of conclusion.  There are a variety of specific data analysis method, some of which include data mining, text analytics, business intelligence and data visualisations. 
What are the main functions of accounting, consider the following groups – Lenders, employees, customers – The three major functions of accounting are –

· Collection and storage of data concerning a business financial activity.
· Supply information that can be used for managerial reports, financial statements, strategic planning and decision making.
· To provide controls that effectively, efficiently and accurately record and process data.

Discuss the role of accountants in modern business organisations - An accountant performs many different financial functions related to the collection, accuracy, recording, analysis and presentation of a business, organization or company's financial operations. The accountant usually has a variety of administrative roles within a company's operations. In a small business, an accountant's role may consist of primarily financial data collection, entry and report generation. Middle to larger sized companies may use the account to advise on financial situations, who may present the company's financial data to people within and outside of the business. Generally, the accountant can also deal with third parties, they may deal with other companies and banks on the company’s behalf. 
Financial Data Management
The accounts of a company are an essential component to business operations. One of the primary roles of an accountant usually involves the collection and maintenance of financial data, as it relates to a company. The accountant ensures that financial records are maintained, lawfully and accepted procedures and policies on the corporate level. The financial information for any organization should be kept up to date and in a system that is easily accessible because it is a key component used in operating and managing any business. Managing the financial data of an organization can also include more sophisticated duties, such as developing, implementing and maintaining financial data, as well as establishing and monitoring control procedures.

What is accounting cycle? - The accounting cycle is a set of rules to ensure the accuracy of financial statements. Computerised accounting systems like Sage, and the process of the accounting cycle have helped to minimize errors. Today, most software fully automates the accounting cycle, which results in less human effort and errors associated with manual processing. 
An organization begins its accounting cycle with the recording of transactions using journal entries. The entries are based on the receipt of an invoice, recognition of a sale, or completion of other economic events. After the company posts journal entries to individual general ledger accounts, an unadjusted trial balance is prepared. The trial balance ensures that total debits equals the total credits in the financial records/worksheet. At the end of the period, adjusting entries are made. These are the result of corrections made and the results from the passage of time. For example, an adjusting entry may accrue interest revenue that has been earned based on the passage of time.
Upon the posting of adjusting entries, a company prepares an adjusted trail balance followed by the financial statements. An entity closes temporary accounts, revenues and expenses, at the end of the period using closing entries. These closing entries transfer net income into retained earnings. Finally, a company prepares the post-closing trial balance to ensure debits and credits match.
1. Transactions
2. Journal Entries
3. Posting
4. Trial Balance
5. Worksheet/Financial records
6. Adjust journal entries 
7. Financial Statements
8. Closing Books
List the various accounting activities that an organisation undertakes and give reasons for each as to why that activity is performed in the organisation? –
Record keeping – keep a record of all transactions
Ascertain Results – Results show expenditure and income, you can calculate if you have made a profit or loss
Ascertain the financial position – See how well a business is being run
Portray the liquidity position – 
Protect a business property – A record of assets and liabilities, stops false claims
Rational decision making – Analysis of financial records can help a company with current and future decisions
[bookmark: _GoBack]Satisfy The requirements of law – All companies are governed by others, maintaining correct accounts can make sure no problems arise





  



