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                      INTRODUCTION TO ACCOUNTING AND FINANCE -ANSWERS
                                                           ASSESSMENT 1

ANSWER  NO.1
i. Accounting is used to account all the economic resources in all business organisations, is an art which is recording and classifying everything in terms of money, transactions and is interpreting the results.
ii. The primary objective of accounting is to keep records of business transactions, also keep the profit or loss of the business during a period which needs to match the revenue. Also reflects a financial statement regarding cash, assets, and capital. Another primary objective of accounting is to keep track of the money spent for different purposes as capital transactions, loans or lending. Another primary aim is to update the record of the business to prevent false claims, helps to analyse various aspects of the market and also to satisfy the requirements of the law such as Companies Act, Sales taxes act, or Income tax act.
iii. The limitation of accounting
Keeping record is one of the limitation of accounting because it is helping to maintain records for financial transactions only but not for non-financial ones even they include information which can influence the health of the business.
Another limitation of accounting is that the accuracy of the information generated by the accounting system is not exact because it is based on real analysis but also estimates and may be different from business to business.
The value of assets is also an accounting limitation because the real value of the assets is not reflected on the balance sheets, and this can be dubious.
Another limitation can be window dressing, which means to postpone the maintenance to increase profitability in the short term and can lead to disruption in production.
The last limitation is that the changing price level when the performance and the evaluation are not accurate due to changing the prices and is required to have a closer estimate.
iv. Data evaluation is critical because it controls the business activities through the budget and standard cost.
-BUDGETARY CONTROL
PERFORMANCE ANALYSIS
FUNDS FLOW ANALYSIS
INTERNAL AUDITING
v.The primary function of accounting is the language of business, and it is communicating the results of companies and firms for
 Lenders- also called creditors are two types: short-term or long-term they are interested in the company credit - worthiness, and before to lend money, they rely on the company financial statements.
Employees – are significant users of financial information as the input required as settlement wages, bonuses and profit sharing.
Customers – is using general information for several reasons, as keeping track of the performance and efficiency of the business.
Moreover, it is keeping records, managing the tasks, and also the legal requirements.
2. The role of accountants in the modern business organisation evolved over the years and changed the economic factors. The accountants need to keep track from day to day of the business called bookkeeping.




3. The accounting cycle is about is the circular workflow and consists of 8 steps when the books are closed at the end of a period will start again to record for the new period.
-Transactions
- Journal entries
-Posting
-Trial Balance
-Worksheet
-Adjusting journal
-Financial statement
-Closing the book
Activity
1.Management accounting                         1. Measure and analyse
2. Human resources accounting                 2.identifies and measure data
3. inflation accounting                                  3.record original cost
[bookmark: _GoBack]4.Financial accounting                                  4. Prepare final accounts/financial 
5.Cost accounting
