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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
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Assessment 2
1.Crime effects influence the economy in the following ways;
· Microeconomics- This is a branch of economics that evaluates the effect of crime on businesses and individuals consumers and companies.
· Macroeconomics- This is a branch of economics that analyses the influence of crime on local communities and global markets.
ii.The effects of crime costs on the economy and tax payers
· Law enforcement-Training and maintaining police department incurs a lot of funds contributed by taxpayers
· Drug rehabilitation centers- Running such programs cost a lot of money go tax payers.
· Courts- Maintaining and operating legal system in different jurisdictions amounts to a lot of money
· Prosecutors – Cost of hiring and remunerating lawyers and support staff.
· Hospitalization – cost of medical treatment required by criminals.

iii.Arson- This is malicious and intentional burning another person dwelling and threat which the occupants were exposed to.

Iv.Money Laundering- This is the process by which criminal’s attempts to disguise illicit asset and legitimate assets that they have a right to possess and spend.
An activity that amounts to money laundering include;
· Transfer of money and other monetary instruments to and from overseas.
· Buying various tangible and intangible properties with large amount of cash.
· Depositing large amount of money into different financial organization.
· Maintaining offshore bank accounts with huge balances.
      
  2. Embezzlements-this refer to theft of assets (money or property) by a person in a position of trust or responsibility over those assets. It occurs in employment and corporate settings. Some embezzlers simply take a large amount at once, while others misappropriate small amounts over a long period of time. The methods used to embezzle can vary greatly and are often surprisingly creative. They include
· Fraudulent billing
· Payroll checks to fabricated employees
· Records falsification.
· Ponzi financial schemes.
The reason why it’s a financial crime;
· Presence of something valuable
· Opportunity to take something without being detected.
· A perpetrator willing to commit an offence.
· The defendants actions were intentional

[bookmark: _GoBack]3. Forgery- This is a crime of creating a false document, altering a document, or writing a false signature for the illegal benefit of the person making the forgery. It is essentially concerned with produced or altered object Instruments of forgery may include;
· Bills of exchange
· Promissory notes
· Checks
· Accounts book
· Bill of lading

B.Uttering- This is the act of offering a forged document to another when the offeror has knowledge that the document is forged. Uttering does not require that the person who presented the document actually forged or altered the document. This is basically actual presentation of forged or official documentation as one own. It may include;
· Depositing fake cheque to personal account.
· Delivering of forged cheque to personal account.
· Using forged instrument in court.
· Forging of a university diploma.


CASE STUDY
The forensic accountant needs to be familiar with various fraud schemes and associated red flags for each scheme. Fraud investigation plan might be developed with help of fraud theory approach.
The forensic accountant should devise a plan to collect adequate and competent evidence such as forensic evidence, which include; accounting transactions records, bank statement records to ascertain the fraud identified.

b. After collecting accounting evidence, forensic accountant will try to gather evidence from eye witness during interviews. The interview process starts with people who are not involved but are possibly informed about the fraud. Finally an interview with suspect is conducted.
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