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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

1 i) In what way do the effects of crime influence economy?
At the macro-level (macroeconomics), crime can cause significant disruption to the community, nation, region and even international stakeholders. At the micro-level (microeconomics), the crime affects individuals consumers and companies. Take the current fraud investigation involving Patisserie Valerie which has 206 branch-chain and employs more than 3000 staff. The financial fraud affects both the macro and microeconomics as the crime could potentially have serious implications including job loss (affect individuals and the business) and possibly going into administration

ii) How does crime costs the economy and tax payers? 
Business victimized by the fraud can potentially go into administration, affect brand reputation and results in job losses. Loss business also result in loss of tax payment to the HM Revenue and Customs. Tax payers need to fork out more to support public law enforcement, public defenders, incarceration facilities and hospitalization costs. 

iii) What is arson?
Malicious and deliberate burning of another person’s property. Arsonist carries out the act with the intention to damage or enjoyment. Property owners who carried out the arson themselves or have someone else do it to collect insurance. 

iv) What is money laundering? Point out some activities which could encompass money laundering. 
The process of concealing monetary gain from unlawful activities such as fraud, extortion, drug trafficking (Demetis, 2018). Money laundering activities include currency smuggling (physical movement of currency over the border), purchasing foreign currency with illegal funds, using illegal funds to place bets or gamble, transferring money to overseas’ banks and investing them, and purchasing property, jewelries, antiques and artworks using the profits. 

2) What do you understand by the term ‘embezzlement’? Why is it considered a financial crime? 
It’s the misappropriation or diversion of business income or funds by a member of staff. The employee is usually an individual entrusted with the money or assets. This financial fraud can be as minor as a store manager pocketing cash from the cash register or professional staff who forged documents to transfer large sums into their personal accounts. It is a crime as entrusted individuals who are supposed to safeguard the funds and/or assets illegally divert the money for personal use. Although the individual has legal access to the funds or assets, he or she does not have legal ownership of the funds and they abuse their responsibility. This act demonstrates that the individual has committed offences under the Fraud Act (2006) such as 4.0 Fraud by abuse of position where the individual is in breach of this section as he occupies a position in which he is expected to safeguard the financial interests of another person or the company, and abuse the position to make a gain for himself or to cause loss (or risk of loss) to another person. 

3) What is forgery? What is the difference between forgery and uttering? 
Forgery is the false making or material altering of any writing with the intent to defraud. The act of making the false document for the purpose of fraud must be read together. In fact, the act of making the false document only does not constitute forgery until and unless the presence of fraudulent act is proven (Abd Hadi et al., 2015).  Key examples of forgery include replicating famous artworks and selling them as genuine pieces to naïve buyers, forging wills, deeds, and signatures on cheques. There are different penalties accorded to different forgery of different documents with intent to defraud. For example, forging a will and if committed with intent to defraud shall be punishable with penal servitude for life while forging document of title to lands or goods and if committed with intent to defraud shall be punishable with penal servitude for any terms not exceeding 14 years (Forgery Act 1913). 

	
	Forgery
	Uttering

	Concept 
	Process of false making or material alteration with the intent to defraud or deceive.
	Does not involve writing or altering a document at all. It is the action of passing off a forged document or instrument with the intent to deceive. 

	Examples
	Forging a will or making signatures illegally with an intention to defraud
	Depositing a fake cheque to a personal account; obtaining certification of a forged will






Case study
What do you think the forensic accountant would have assessed to get to know the actual facts about the monies?
The forensic accountant would have performed background and credit checks on the couple. Some of the documents, reports and evidence that he would have accessed include:
1) Annual income statements: this can indicate how much net income was earned over the years
2) Bank records and trace the flow of transactions: The will show who, when and where the money was transferred from. Although the couple claimed the monies were from their legitimate savings, the forensic accountant needs to check if large sums of monies were transferred into the accounts or perhaps there were patterns of small amount of money transferred frequently into the couple’s account and in particular whether the sources were from oversea banks or countries noted for being tax havens
3) Payment for goods or services, especially expensive items such as artworks, jewelries, antiques paid for using cash – this can help to determine the timeframe of when the couple started to live beyond their means.
4) Where and when the assets and services were acquired?
5) Absence of sick leave notes or annual leave application – forensic accountant could determine from the employing company if the husband / wife had ever refused to take sick leave or mandatory vacation? If yes, this could mean the husband /wife is trying to cover their tracks and prevent other co-workers from discovering their fraudulent acts.  
6) Total amount of expenditure spent for a time period
7) If the couple owns a business, the forensic accountant can check their business’s:
· cash flow statement. This will show incoming and outgoing funds for a particular period.
· Balance sheet: This will show the business’s assets, liabilities and equity. A difference between he assets and liabilities will be the net worth of the couple’s company
· Invoices and payments made to personal account – this is skimming from heir own business (or embezzlement if they are working for a business)

How was he able to conclude that the husband and wife must have had access to unidentified sources of income?

Based on the assessment of some of the above financial documents and evidence, the forensic accountant could have uncovered the couple’s unexplained sources of income. He could examine the total expenditures of cash for a period to the total sources of income during the same period. If total income is significantly lower than the total cash expenditures, there is possibly additional, unreported income (Lasko & Associates, 2013).
The couple exhibited some behavioural and financial red flags such as:
1) unexplained sources of wealth
2) change in their lifestyle by spending more and seemed to be living beyond their means. 
3) It is rare to have large quantity of cash placed at home today. 
4) Preference to spend their ‘savings’ using cash
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