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1. Give short answers for the following questions:	(15)

i-Define ‘Accounting’-

Accounting is a business language.It is the art of recording , analyzing and classifying as well as recording money transaction in order to produce accurate results/reports.
 ii-Explain the primary objectives of accounting.
Depending on the type of business and it’s requirement :
· To keep careful and cautious records 
· To assure the position ( profit/loss) of the business
· To facilitate decision making 
· To produce reports for legal requirement
 iii.Discuss the limitations of accounting. 
-  Accounting assist in making assessments in the positon  of business in terms of profitability, losses, assets and liability . Some information and parts of the business are hidden aspects because although they are not shown direct involvement in the business but they have vital impact in the business such as managerial skills, customer preferences , human resources.
	Value of assets are recorded in the usual method on the balance sheet and recorded/adjusted in the usual rules of accounting.
	Window dressing such as postponing maintenance of machines and future projects.

iv.What types of activities are included in data evaluation?
-Bugets
-Standard costs
-Analysis of financial statements
-Analysis of cashflows

v.	Outline the main functions of accounting considering the following groups;
-Record keeping through jounals,posting, and preparation of financial statements to convince and satisfy  lenders( creditors) where the business stands in terms of profitability and affordability .
- Keeping accurate records assist staff to present information processed from raw data to management who rely on output to make decision  and satisfy the legal requirement
-customers need to know that the output and results are accurately recorded and that they are paying for the right services.

2. Discuss the role of accountants in modern business organisations.

The process of accounting as a system for generating information .The data is identified , classified,recorded and transmitted through bookkeeping process.	




3. What is accounting cycle? Outline the basic steps included in accounting cycle.	(5)
                                                        transactions(from raw data)
Closing the book                                                                                journal entries	
                                                              						Postings	
          financial statements
												trial balance


        Correction to entries
          						Worksheet	
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