Introduction to Accounting and Finance
ASSESSMENT 1

1 i) “Accounting” – is a language of business, that is the art of recording, classifying and summaring all finance date describing all process happening in all finance business and non-business organizations

ii)

1) to control finance records

2) 2) to check financial position of the company

3) To see the liquidity situation

4) To satisfy government requirements

5) To control company’s budget

6) To help to make a “good decision” in the future of enterprise

iii) limitation of accounting as following:

· That’s all situation which we can’t prove in numbers (managements skills, traing new staff, changing price level)
iv) Budgetary Control, Analyse of FundsFlows. Internal Audit, Performance Analysis 

v) Lenders-(creditors) these ones are interested in company’s liquidity, profitability etc., they just need to know if the company will be able to pay back all debts in the future during long or short time period. Creditors provide loans, leasing and other services- and will not do so unless they can view a reliable accounting of a company’s finances. Accountants provide this financial snapshot. 
Employees- provide the time and effort, or labour, that keeps a company running. At least in a public company, employees will want to see figures, that show the company is current viable and is likely to continue to be viable Accountants provide this information.
Customers- provide the vital cash that keeps a company operating.  There are cases where customers are able to view the financial health of a firm if it is a public company. Accountants step in to provide that information.

2.  The role of accountants in modern business organisations is to help them to achive its goals and objectives by assembling, organizing and communicating information about its activities. As such, it is integral to the modern business environment. The role of accountants in a modern organization is important, because works in two district accounting disciplines: financial accounting and managerial accounting.
3. Accounting circle- also knows as the circular accounting workflow. It is the collective process of identifying analysing, recording the accounting events of a company. It is a circular procedure because after the books of accounts are closed at the end of a particular accounting period, it starts again by recording transactions for the new period. 
The eight basic steps:

1) Transactions

2) Journal Entries

3) Posting

4) Trial balance

5) Worksheet

6) Adjusting Journal Entries

7) Financial Statements

8) Closing the Books

Activity:

1. Reporting- can be internal or external. I t is very important because is the communication of financial statement, analysis and evaluation to the management for decision- making. External data reporting communicates the business’s financial position.

2. Analyse- maintaining accurate and current financial data is imperative for all businesses. Without the ability to analyse your income and cost, you are unable to evaluate whether your business decisions are beneficial or detrimental.
3. Filing of tax returns- the federal government requires all business to pay income tax on all business income.

4. Manage Business Operation- these activities can range from hiring employees and contractors, delegating and separating duties of manager and controlling end of an accounting period.

5. Cash out flows- to employees suppliers, payments of fines, to settle lawsuits, of taxes, to customers, of interest to creditors.

6. Recording-in the books of original entry, which is also called journals and ledgers. The recording and processing of data can be manual, mechanical or electronic. Recording also include documentation to prove asset ownership for creation of liabilities and proof of monetary and non-monetary transactions. 
