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Marking Criteria:
We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question. 
For high grades use examples and illustrations where appropriate.
 
	
1- I
Ways in which Fraud can effect economy

Fraud can effect economy in two ways 
a) Micro-economic :  Effect of Fraud on individual or  business e.g a person’s employment is terminated because the company had suffered huge losses due to fraud .
b) Macro-economic : Effect of fraud on community , society and / or local domestic and global market . Unlike micro-economic  , effect of fraud macro-economy is difficult to identify e.g export of a product has decreased due to fraudulent claims of features of a product which it does not possess .

1- II

Cost of Crime on economy and Taxpayers 

· Law Enforcement :Training law enforcement and maintaining police department ,their equipment building and other supporting staff .
· Prevention of crime: communities are developed to aware general public for stoppage of crime such as crime stoppers , school and other crime .
· Drug rehabilitation and prevention : private and government organisation offer program for the prevention and rehabilitation of drug and alcohol abuse which is run by private and public funding .
· Incarceration : the facilities provided to prisoners such as housing , medical , training and supervision of inmates cost money which paid by taxpayers money . 
· Courts : The opportunity Cost of prevention of crime is using taxpayers money for operation of Court , judges , court reporters , clerks and building.
· Prosecutors : The cost of employing lawyer , their supporting staff and other out associated with employing lawyers.
· Public defenders : Where the defendant is unable to hire lawyer for himself , in this case tax payers money is used to provide them with defence attorney .
· Hospitalisation : The cost of medical expense borne by  criminal’s victim is significant .
· Businesses : When a business has became victim of violent crime cost cutting measures are taken by business such as firing of employees or reducing its other resources to survive .
· Insurance Companies : After a company has been victim of a crime , Insurance Company charges huge premium to provide future insurance to that Company.








1- III
Arson 


Malicious and intentional burning of person’s dwelling ( property / building). Arson does not only harm the personal property but also occupants present at the time of such criminal action . Actual significant of burning of some part of property must have occurred during such criminal act in order to be charged as Arson .
	
1- IV 

Money Laundering :

Concealment of illegals/unlawful gain by and individual or business  through various schemes and methods.
Activities that may be encompassed as  money laundering are :
· Transferring money or other monetary instrument to and /or from overseas
· Buying various tangible or intangible property with large amount of cash
· Depositing large amount of money in different financial organisation 
· Transmitting money on behalf of public within or outside country
· Any money derived from unlawful activity.

2

 Embezzlement :

Diverting business incomes to personal use by staff member .Unlike skimming where using using business income for personal use was done by owner or officer instead of staff member of company. Businesses dealing in large amount of cash on daily basis like grocery , gas stations are highly susceptible to embezzlement .
 Embezzlement involves staff member stealing money or other movable assets for his own personal gains . Legally it falls under theft of money or other property . Embezzlement is considered one of the most occurred fraud , due to its Nature embezzlement is easy to commit and it is difficult to to detect . Opportunity or rationalisation can be reason for a person committing embezzlement fraud . Embezzlement causes business to lose income .Hence , it's is considered as a financial crime .






3- 

Forgery:

A deceitful making or material modification of any writing with intention to deceive causing harm to other person’s right. Forgery is considered a crime  . The key factor that makes forger ya crime is intention to deceive .Forgery may be committed by writing with pen or ink, type writing , carving or pasting one name over other. 

For a crime to be called forgery it must had following two factors:
a) The signature was not created by person whose signature it is presenting to be.
b) Signature was made by someone else illegally .

           Forgery                                                                                                       Uttering

	Producing fake or tampering with original instrument or other written documents is forging
	Passing or presenting a forged document is called uttering 

	It Involves intention to deceive by producing fake instrument or other written documents
	It involves deception by passing or presenting forged instrument that is pretending to be genuine .

	E.g 
John is signing a company cheque using CEO’s name is forging 
	E.g 
John presented that forged cheque to bank to pay off his debt with the bank is uttering
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  Case Study 

a) The forensic accountant got to know about the actual fact regarding  monies by analysing records such as their accountants report and reconciling it with their tax return ,  bank statement , credit card bill   .After analysing such records and other documents forensic evidence was obtained regarding how the family had gathered huge pile of monies.

b) After analysing the above records it was apparent that the couple must have had some unidentified income as their expenses exceeded income .And further evidence regarding fraud was obtained when the couple refuse to give any explanation on the matter .The forensic accountant on the basis of all the forensic evidence obtained concluded that there is some unidentified income . 
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