[image: BOLC_Logo]                                                                  
   Assignment Cover Sheet





	Student Name:
	Cheryl Semeniuk

	Student Number:
	9916

	Course:
	Fraud

	Assignment NO:
	2

	
	



Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

Crime and Economy
Assessment #2
1.
The microeconomic level is influenced by the effect of loss of money or property by an individual or business. These losses directly affect them as it may create a financial hardship immediately. For example; property loss – damage to a business forcing them to close, creating an income loss. Car theft causing an individual to miss work. 
Macroeconomics is influenced by the long-term effects of crime on local communities at regional, national and international levels. Inflation, unemployment, recession can be major influences in the level of crime. Therefore, when local communities experience higher levels of crime, the related costs, such as; increase in demand for law enforcement and increase in insurance premiums, influences the economy at higher levels. 
(ii) Crime costs the economy and tax payers both locally and nationally. Costs to taxpayers usually comes in the form of higher insurance premiums, higher taxes and increase in prices for goods and services. For example, private business may increase the price of goods and services or cut back staff to compensate for the losses. Insurance companies raise their premiums because of an increase in claims for personal and business losses.
Nationally, the resulting costs of criminal activity could include the requirement for more law enforcement, increases in the costs of community crime prevention programs, increases court and associated legal costs and hospital costs associated with victims of crime. These costs affect the everyone on a national level because these types of costs are generally paid by government bodies.
(iii) Arson is defined as “malicious and intentional burning of another person’s dwelling”. Including the threat to the occupants which were exposed to this action.
(iv) Money laundering is the act of individuals or business to conceal monetary gains received from unlawful activities by different methods. These methods may consist of offshore bank accounts, buying tangible and intangible properties, large deposits into various financial organizations and transferring money to and from overseas.
2.
Embezzlement is usually committed by an employee of a company, not the business owner. This is done by diverting income from the company to the individual. The theft can be in the form of cash, forged cheques or by paying fictitious companies. Basically, embezzlement is stealing by someone in a trusted position. They have access to the cash or funds and feel justified in taking it.
Embezzlement is considered a financial crime because the most common reason for it is greed and usually has three common factors: 
1. The presence of something valuable
2. The opportunity to take something without being detected
3. Someone willing to commit the offence.
Embezzlement is a crime of opportunity and may continue for years without detection. Usually a relatively small amount over a long period of time.

3.
Forgery is described as “the deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights”.
The difference between forgery and uttering is the act. Forgery is the creation of the document with the intent to defraud whereas uttering is the use of the forged document with the intent to defraud.  For example, someone could create a fake university diploma to give to a friend. That person would be guilty of forgery. Whereas the friend, upon presenting the faked document as their own, knowing it to be false, is guilty of uttering.

Case Study
a) The accountant would have to examine the report, the savings account and all the deposits associated with the account.  He would need to analyze all sources of income including deposits, transfers, loans and the original source of each type of income. He would then have to account for all the monies that were found in the house and determine if they matched the previous balance of the savings account. He would then have to interview the couple to determine if there were any missing sources of income, such as an inheritance or gift.
b) The accountant would then calculate the net worth of the couple. He could then determine if their net income was consistent with their net worth. As the case indicates the couple had spent more than the sources of income identified, therefore there must be additional sources of income that are undisclosed.
[bookmark: _GoBack]

















Student Statement:

By submitting this assignment, I confirm that this is my own work.



	Student Signature
	
	Date
	




For Tutor / Assessor Use Only
	Total Marks
	

	Marks Obtained
	

	Percentage / Grade
	













image1.png
ﬁ
o R




