[image: BOLC_Logo]                                                                  
   Assignment Cover Sheet





	Student Name:
	Maha Thomson

	Student Number:
	23838

	Course:
	Diploma in Accounting and Finance

	Assignment NO:
	5



Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:

1. Explain the content of the  statement of Profit or Loss.

The statement of Profit or Loss lists all revenues or income that a business earns and all the expenses that have been incurred for that income and calculates the P & L . It shows the comparison with provision P & L as well as control over expenses.
The P & L contains  :
All expenses/expenditure
 Running costs/overheads
All income/revenue
Sales
Purchases
Assets
Debtors
Creditors
Net profit/Loss( the profit/loss after calculating all the above




  
2. Explain the following equation:
Asset= Liabilities+Capital

This equation relates to the statement of financial position or SOPF where it shows a record of the business assets ( machinery, plant, equipment , office furniture etc).
its liabilities (money owed by the business) and owner’s equity ( capital).
The assets of a firm which consists of building machinery etc equal to the sum of it’s liabilities money owed by the business for providing the assets on a long term loan. 
Capital is the money or part of the asset introduced to business in order to start trading. Whether it is cash that was induced or a bank loan.
 

3. Discuss the following concepts:
Realisation Concept:
 consists of the revenue being realized or recognized when goods are received by the client whether they were paid for instantly or later at an agreed time and price.
Matching Concept: 
The presenting of Profit and loss. here it’s simpler in the sense that revenues are calculated to the relevant expenses in that period matched,
The expenses that cannot be related to the generated revenue e,g salaries are charged to the period expenses.
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