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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	ASSESSMENT 1

Q.1:

(i)Fraud lies in greed and deception with the intention to result in financial or personal gain.
According to the association of certified fraud examiners (ACFE) occupational fraud the use of one’s occupation for personal enrichment through the intentionally misuse or misapplication of the employing organization’s resources or asset.

(ii)The forensic accountant often has to work with very limited information and has to rely on probable theories, he/she begins by identifying the possible marine in which fraud scheme or the fraud was carried out, the procedures that might prove or disprove alleged fraud.

(iii) Forensic accountant develop a mindset enabling him/her to sense whether something is not right without actually knowing the nature of the anomaly. A forensic accountant should be skeptical and should always question the originality/legitimacy of transactions, testimony and other documentation.

(iv) 
. Accepting the investigation: the first stage of investigation is to determine whether the investigating team has the required experience and skills to undertake the job. Accountants need to be well acquainted with investigation techniques and legal requirements. And trained in handling evidence and keeping it safe.
.Planning the investigation: 
1) To identify the type of fraud that has been committed, the period of time for which it has been committed, and the way in which it has been concealed.
2) To reveal the people involved in fraud.
3) To determine the financial loss incurred by the organization as a result to the fraud.
4) To gather evidence to fraud to present in court.
5) To suggest ways to preventing the future occurrence.

Gathering evidence: 
1) Identifying gaps in the client’s internal controls that allowed the fraud to occur.
2) Comparing trends over time to draw comparisons between different segments of the business with the help of analytical procedures.
3) Identifying the time and location of computer data alterations with the help of CAAT, carry out discussions and interviews with the client’s employees.
4) Reconciling cash accounts and reviewing documentation.
5) 
.Reporting: by the end of a fraud investigation the client will expect a full report summarizing the evidence obtained and losses incurred, company’s control mechanisms that were broken by the perpetrators to commit fraud, the manner in which fraud was conducted etc. the report may also contain recommendations and suggestion to improve internal controls for fraud prevention.

.Court proceeding: the whole usually leads to a court case in which the evidence gathered during the investigation will be presented to the court. The investigation team members may also be called before the court to explain how they have managed to identify the perpetrators of fraud. Therefore, the investigators must be able to explain the evidence they have gathered professionally, in a language that is comprehensible to non-accounting people and to defend their conclusions.

(v) Forensic accountant are trained in carrying out investigation, providing solution to disputed accounting problems, formulating expert reports, gathering evidence and presenting it in court and making court appearance as witnesses. And also specialize in further areas such as insurance claims, fraud royalty claims, personal injury claims etc
While fraud auditors deals with criminal activities restricted to fraud as opposed to forensic accounting, general name for financial investigation that leads to legal outcomes,
Also financial auditing typically refers to the process of evaluating the compliance of financial information with regulatory standards usually for public companies by an external, independent entity.

CASE STUDY

1)
. The motive behind the fraud.
. The involvement of other suspects in committing the fraud.
.Physical or documentary evidence of fraud.
. Any remarks or comments made by the suspect at the time of arrest or during interviews.
. Any attempts to tamper with and destroy evidence.
2)
. Identifying gaps in the administrator’s internal controls that allowed the fraud to occur.
.Comparing trends overtime to draw comparisons between different segments of the business with the help of analytical procedures.

. Identifying the time and locations of computer data alteration of administrator with the help of (CAAT) carrying out discussions and interviews with the clients and employees.

. Reconciling cash accounts and reviewing documentation of the administrator’s work.

3) First is to determine whether the forensic  accounting has the required experience and skills to undertake the job. And need to be well acquainted with investigation techniques and legal requirements, and also be trained in handling evidence and keeping it safe custody.

4) Yes the administrator should be interviewed  also  interviewing is one important key elements of gathering information and evidence .the forensic accountant must have expertise in interviewing the administrator it is of good  importance that the forensic accountant obtains a confession in a way that is admissible in court. 
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