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	1. Give short answers for the following questions: 

I. Which developments took place in Islamic Banking sector between 1975- 1990?

The period from 1975 till 1990 showed a rapid growth of the financial institutions there was so many alternatives for financial intermediations compatible with shariaa  such as insurance companies and international investment funds also at 1975 the Islamic Dubai bank started also the international development bank was issued and started at October 1975.
When financial ministers of 23 member countries met at Jeddah There were so many countries started supporting Islamic banking like Iran , Pakistan , Sudan ,Malaysia . by eliminating interest based finance to free interest based financing  gradually . the Islamic banks must work throw the international conventional banking system framework  witch wasn’t suitable so they started to issue it’s won network.  









II. Outline the main features of an Islamic Insurance Company.


1-the company nor the one how takes profit assumes risk ,   
     instead the participants  and  policy holders how cover each   
     other  .


2-all claims are paid , the policy holder is the owner of the net  
    profit  ,if the claims exceeds the balance the policy holder is 
    responsible .


3-the company is the trustee in behalf of the participants , the  
    relationship between company and policy holders is written 
    at mudaraba contract ,so the company is almodareb and 
    policy holders are the rabalmal  .


4-all premiums are accumulated at a fund invested at Islamic 
    modes and the gain is credited back to the fund.


 
III. Describe the main objectives of ICD.


At 1999 the Islamic development bank (IDB) established the Islamic corporation of development  (ICD) by the privet sector to work as engines of growth to al shariaa products and services all over the member countries , and to expand at the capital markets by privet sector at member countries of (IDB). 





IV. IV. Explain the objectives of AAOIFI.

It is the accounting auditing organization of Islamic financial institution It is an autonomous , nonprofit making corporate . It prepares reports relating to accounting ,auditing  ,governance and ethical standards of shariaa principals .
The beginning  was at Algeria at 1990 , it was registered at kingdom of Bahrain 1991 , and its standards issued at 1993 .
                         Its main objectives are :

1-Develop  accounting ,auditing  ,governance of Islamic  
    financial institutions putting in to consideration international 
    standards witch comply by shariaa . 

2-Disseminate the ethics of Islamic finance by preparing 
    periodic training seminars ,newsletters  , reports .

3-Harmonize between the accounting  polices and procedures 
    by issuing accounting  standards of Islamic financial 
    institutions .

4-Improve the quality of auditing standards .

5-Promote  for good ethics of Islamic finance  by issuing code  
    of ethics of Islamic financial institutions .

6-Achieve  similarity and conformity of Islamic standards  
    among  shariaa Islamic supervisory board to avoid 
   contradiction between shariaa standards and the shariaa  
   rules of investment ,finance and insurance .      








    
2. Write short notes on the Islamic banking developments in the following countries :



a) Sudan : They started at 1984 when the presidential issue to all commercial banks  
                  to stop interest banking .while foreign currency continued receiving  
                   interest .It was known that the principals of Islamic financial techniques  
                   was reported at the formal  ledger books only and the report to the 
                   central bank .the politics discontented transforming to new system cause 
                   there wasn’t adequate detailed studies . 
                   every thing was stopped   because of changing the government.  
                   then when the new government started they revived the old law .about 
                   90%of the financial operations where on the bases of musharaka.

                                    The government of Sudan issued two main funds at 1990 .

1-government musharaka certificate (GMC) : it an instrument makes the government raise funds by issuing securities  which promise depositors with negotiable return depends on the development of the government revenue retune of  their investment on government services .  

2-centeral bank musharaka certificate (CMC): it is an equity base instrument against the government ownership at the central bank .central  bank shares depositors return on negotiable bases .these certificates could be sold at the secondry market or to another bank.




b)  Iran : the government declared at 1983 that banks will move from interest based   
          system to interest free based system within one year an all other transactions 
             within three years . the law specified the asset and liability acquisition  .
               
                                              there where three main activities :

1-        Quard Hassan : there is no contractual agreement for interest but it is permitted for    
                                    banks to give some gifts  or incentives like  (cash prize ,lower charges or   
                                    exemption of charges ).
2-        General term investment  :    the return should be variable  upon the profitability of    
                                  the   banks investment . the rates of return are declared at the  
                                  beginning of  the year and the maximum and minimum rates are fixed 
                                  by the central  bank , the interest   should be recalculated and difference 
                                   between actual and expected is adjusted . it should be lowered when  
                                   there are losses .
3-          project specific investment : the return is calculated at the end of the year , that 
                           bank  charges for intermediation charges between savers and investors     
                           ,the wrest of the return is distributed among other depositors .
 

The unique thing at Iran government that it obliges the banks to keep a part of its resources for country development  , and also there where charity organizations .














c) Pakistan : they started at 1981 when the president declared that the government will 
                             start moving from the interest base banking to interest free banking within  
                             three years steps. 
                             Except the foreign  currency will continue receiving interest .

                            the banks opened separate counters for deposits  under profit and loss 
                            sharing base parallel with the interest banking . 

                            the government declared that there are about 12 modes of contracts
  
                                                    They were classified as follows.

   1-quare al Hassan : there is no interest for depositors (the depositor will repay when he 
                             gets money )there is no charges ,or there will loans and an administrative 
                            charges , the bank guarantees the principal amount . 
   
  2-trade financing : leasing ,hire –purchase  , purchase trade bills ,buying goods and resell 
                            it to customers with suitable markup on deferred payment system ,financing  
                            productive development  for  development  charges . 

  3-investment financing : musharaka ,mudaraba certificates , purchase of joint shares 

                  companies and rent sharing .

But the improvement at Islamic financing at Pakistan was so slow and selective .











c) Malaysia : The Islamic legislation and conventional system are exist side by side.
The government of Malaysia issued  the government investment certificates (GIC)
The Islamic financial act at 1983 provided the bank (BNM) to supervise and regulate Islamic banks .
Witch are securities issued at the principals of shariaa  that  Islamic banks can invest at ,it is considered as a liquid asset, to meet its liquidity requirements and to invest the surplus funds .
The first bank at 1983 (BIMB)  it was listed at the stock exchange at 1992
At 1999 the second Islamic bank (BMMB).
There are three major elements for Islamic banking system 
-big number of players
-Islamic money market
-various Islamic instruments 

The beginning was when (BNM) permitted other banks to start introduce Islamic services . 

Takaful sector was very important component of financial system.	
	
	
 e) Bahrain : Bahrain started at 1979 and now it has the largest number of Islamic banks 
                              at the gulf and all over the world .
the kingdom is playing host to
34 Islamic mutual funds
24 Islamic banks and financial institutions
5 industry development companies
6 Islamic insurance companies
The regulations are set by Bahrain monetary  agency (BMA) witch consist of
Liquidity management , asset quality , corporate governance and management of investment accounts.
The growth of Islamic finance at the kingdom has major aspects :strong investor ,customer confidence ,attractive product design and expanding markets .
The ijarah and alsalam where the two major innovations  ,beside Islamic credit card and al takaful .  
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