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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	I. Accounting is the art recording, classifying, and summarizing in a significant manner and in terms of money, transactions and events, which are , in part, at least, of a financial character and interpreting the results.
II. The primary objectives of accounting is to keep systematic records of business transactions, to ascertain the results of the operation with regards to profit and loss, to ascertain the financial position of the business which helps the business owner determine the health of the business, to portray the liquidity position in terms of spending on such areas as loans, dividends and capital transactions, to protect the business properties in relation to recording the assets and liabilities to prevent false claims, to facilitate  rational decision making where financial statements can help a business owner analyze certain situations and make better decisions, to satisfy the requirements of law such as the companies law, income tax and VAT.
III. The limitations of accounting include record keeping which helps in maintaining records of financial transactions only, the accuracy of information generated by the accounting system as the financial health of the business is analyzed by accounting, the value of assets which the true market value is not normally reflected in the balance sheet, window dressing which is a term associated with postponing the maintenance of plant and machinery , changing price levels where the accounting measures of performance and evaluation may not be accurate due to changing prices and changing values of assets.
IV. The types of activities included in data evaluation consist of budgetary control, performance analysis, funds flow analysis, and internal auditing.
V. The main functions of accounting consist of Record Keeping Function where journalizing, posting, and preparation of final statements and they are the primary tasks in accounting. This function is used to for reporting financial statements and lets the likes of employees, owners, creditors   and investors know the financial position. The Managerial Function consists of making decisions and performing managerial tasks without the help of accounting which can lead to mistakes, accounting facilitates in making the analysis and studying the comparison of actual operations and performance standards. The Language of Business communicates results of companies and firms to those who are interested whether they are owners, employees, creditors, or investors.
2  The role of accountants in modern business organizations today has  evolved over time to adjust to changing  socio-economic factors and stay relevant in today’s modern organizations and the modern view on accounting is considered to be a process of gathering information. It starts with business transactions of financial nature that is considered raw data, the data is then identified, classified ,recorded and then summarized according to the standard accounting framework. Financial statements are then generated as an output of processing raw information for internal and external parties that are relevant to the business organization. These  statements and reports help in the decision making process and help in the process of planning and controlling business activities.
3 The accounting cycle/workflow is a circular procedure consisting of eight steps which starts with entering financial transactions and ending with closing the books, as after the books of accounts are closed at the end of a particular accounting period it starts again by recording transactions for the new period. The eight steps are transactions, journal entries, posting, trial balance, worksheet, adjusting journal entries, financial statements, and closing the books.
The accounting activities that an organization undertakes is as follows;
1. Gathering financial information about the activities of  a business.
2. Preparing and collecting permanent records of business financial activities.
3. Rearranging, summarizing and classifying financial information into a more usable format.
4. Preparing reports and summaries to help management make decisions, to provide information for banks and investors, and the measure the profitability of a business.
5. Establishing controls to promote accuracy and honesty among employees.
6. Identifying financial business transactions/events.
7. Measuring transactions/events.
8. Recording transactions/events, also known as journal entry.
9. Classifying transactions/events, also called ledger entries.
10. Summarizing transactions/events in the form of trial balance, income statements and balance sheets.
11. Analyzing and interpreting transactions/events.
12. Reporting and communicating transactions/ events.
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