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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
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1.Answers to the following question:
i. Accounting- is the art of recording, classifying, and summarizing in a significant manner and in terms of money, transaction and events.
ii. The primary objectives of the accounting is to records and keeping tracks all the transactions in every daily basis. It can also help to determine all the profits that earned or loss especially when it comes to business.
iii. It says that accounting is the financial records of all business transaction. However it does have limitations: It does not include the assets that have a long term effect or not easy to sell such as real estate, equipment or vehicle. The information of financial health is inconsistent due to the erratic result of stock in the daily business. The Balance sheet is affected due to the assets and liabilities constant changes. Easy to manipulate the financial statement result to mislead the investor to invest. When the price level is changing the current asset and gross profit are affected which reflect to the company’s economic crisis.
iv. The activities in the data evaluation are: analyzing financial statements, analyzing cash flows and choosing alternative courses of action for decision making process.

v. Main functions of accounting in:
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2. Role of accountant in the modern organization. As the business industry gets modern, as well as the role of accountant. Aside from accountant itself he/she plays other role to the organization such as counselor in financial facts, help to have a better or solid investment for a long term, analyze financial problem that occur in the organization, and connect to the society or investor through publishing accurate accounting records of the business.
3. Accounting cycle is the process of recording and processing the account events of the company.
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4. Activity: Various accounting activities that an organization.

Cash flow management-use for planning future cash on hands for the business
Accounts Payable- amounts that you owns for purchasing good or services
Accounts Receivable- amounts that you collect from the goods you sold from the customer
Credit Management-controlling and collecting for the credit policies
Debt Management-to support the debtor to manage their debts
Cost Containment- maintaining the expense levels for the prevention of unnecessary spending expenses.
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