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1. Give short answers to the following questions: (15)

i. What is a 'dual aspect concept'?
It’s a fundamental convention of the accounting that makes the recognition of the entire accounting transaction vey nursery and it’s essential for double entry accounting system.

ii. What do you understand by the term 'convention of materiality'?
Convention concept means anticipate no profit. And materiality concept suggested that all insignificant transactions should be given less attention than the significant ones if the accountant found it efficient. In other word convention of materiality could mean materiality is a established accounting convention.

iii. What is accounting equation?
Assets = Liabilities + Capital

iv. What does GAAP stand for?
Generally Accepted Accounting Principles

v. What you understand by the following terms?
Liabilities it’s a legal debt or obligation for a business during a specific course of operation.
Liabilities=Assets-capital

Assets is anything of value the company owns that can be transferred to cash.
Assets = Liabilities + Capital

Revenue is the profit the company makes over a period of time or course of operation.

2. Explain the various types of accounting concepts. (7)
· Concept of Conservatism It is an approach where business anticipates no profit.
· Materiality concept suggested that all insignificant transactions should be given less attention than the significant ones if the accountant found it efficient.
· Consistency concept it’s when the business chooses to treat all the similar accounting events with one particular method.
· Periodic concept is the period by which a business financial position is reported.
· Realization Concept all unrealized profits will be ignored as long as the business is going as usual.
· Continuity Concept the company is going as before and is expected to stay in business.
· Objectivity concept requires proof of any claim.


3. Why do we need accounting standards'? Discuss (8)
Accounting standards are very important for many reasons :-
· To ensure that financial information is real not altered or changed.
· To be able to reflect the financial position of the company in a way the owners like it. 
· To give the public and the external parties trust in the provided information prepared with high standards, strict principles of logic, and constant fundamentals, only this can make all the concerned parties take the right decision.
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