Assessment 1

1. Short questions:
i. Exim is export and import policy.
ii. Availability of skilled labour in a particular region.
iii. Demographic environment influences the business activities by the availability of skilled manpower for labour intensive techniques, more demands for products due to high population, density.
iv. Business environment helps to identify threat, find more opportunities for growth, image building, meeting competition, identify firm’s strength and weakness, and helps for the survival and growth for the business.
v. Social responsibility of the business is to be aware of the welfare and interests of the society, use the resources in a good way and not be injurious or to harm the society, paying the taxes.
2. Legal environment is important on starting or working on business due to the below reasons:
a. Abide by the legal procedures and plans set by the government or law for business
b. Avoid non-payment of taxes which is used for the welfare of the country and for the society
c. Paying the labour with the wages acceptable or at least minimum wages based on the works 
d. Follows the terms of the contract signed as per the legal laws where it is fair to all parties
e. It helps to monitor the competitive activities

Case study
1. Limited liability company – This is mixture of corporation and partnership. 
Partnership – two or more member together join and run the business in partnership companies with the same aims and goals
2. Advantages of being sole trader
a. Sole trader runs the business on his own, gets their liabilities and achievements on their own, solely responsible for the profit, success, debts. 
3. [bookmark: _GoBack]One third of the sole trading companies cease in the first year due to the failure in making the profits, unable to compete with the competitors in the markets, sole trader are responsible for all the liabilities and debts occurred in the business. 
