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	· 1.  
i.)
Microeconomics assesses the effect of crime on individuals and businesses and Macroeconomics evaluates the influence of crime on local communities, domestic and global markets.

Microeconomics relates to victims that are directly affected by the loss of money or property. The amount of the actual loss may be determined after a prosecution but in certain cases it is not possible. Macroeconomics studies the effect of crime on local communities at regional, national and international levels. 

Crimes on a daily basis towards the common man and businesses can be easily recognized, however the impact of crime at national and international levels can be challenging and time consuming. 

Crime increases poverty and discourages foreign investment and reduces tourism. The effect of Crime on the Economy as a whole is extensive as it generates voluminous costs to the society at different levels, from individuals or organizations.                                     (Source : Unit 2 – crime and economy)

ii.)
Crime not only leads to immaterial and material costs for those who are victimised, but crime also forces local and national authorities to spend billions on the detection, prevention and punishment of criminals. 

These losses create a negative impact on the economic growth of any country and cannot be easily quantified. Crime prevents international businesses from flourishing and business infrastructure. 
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Government and Communities spend billions of public and taxpayers funds on law enforcement, prisons, police departments, health care expenses, rehabilitation centres as well as for salaries of judges, social workers security guards and other support staff.

When insurance companies are affected by crime, they file claims for the losses and this in turn causes higher premium rates for the future. Healthcare expenses are also substantial. Drug rehabilitation and Law Enforcement also cost Taxpayers and Government a substantial amount.
                                                                                                                                             (Source : Unit 2 – crime and economy)
iii.)
`Arson` is a crime of deliberately , intentionally and maliciously setting fire to property , vehicles , buildings and or wild land areas (eg. grasslands) with the intent to cause damage.
To be categorized as `arson` the burning must be wilful and or spiteful. Slight burns or staining without any damage are not serious to be called a crime of `arson`.

iv.)
Money Laundering is the concealment of illegally obtained funds from unlawful activities through various methods and schemes. 

Money Laundering patterns include;
· Buying multiple intangible and tangible property with large amounts of cash;
· Depositing large amounts of money into different financial organizations;
· Transferring funds on the public’s behalf , whether within the country or overseas;
· Maintaining offshore bank accounts with high balances.
                                                                                                                                             (Source - Unit 2 – crime and economy)
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2.)
`Embezzlement` can be described as misappropriation or theft of funds placed in one’s trust or belonging to one’s employer. Embezzlement is also known as employee theft and is an act of wrongfully misappropriating funds that have been placed into your care but owned by someone else.

Embezzlement typically occurs in the employment and corporate areas. Criminals are given lawful possession of the property or monies and are then accused of misappropriating the same to their personal gain and use.

Examples include taking a large amount of money at once while misappropriating smaller amounts over a long period. Another example includes an employee who has been given lawful possession of a company vehicle or asset and coverts it into their own. A lawyer might embezzle funds from trust accounts of their clients.

Embezzlement is a type of financial fraud and is a planned crime and occurs without the consent of the affected person. If successful, embezzlements may continue years without discovery.

Embezzlement is a statutory offence and depending on the circumstances may be a crime under state or federal law.

Embezzlement is considered as a financial crime as it is a form of theft. This crime involves some form of abuse of a position of trust which differs from common theft and or robbery. Common forms of Financial crimes include credit card fraud, forgery and money laundering.

                                                                                                                                             (Source - Unit 2 – crime and economy)
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3.)
Forgery is an action of altering or imitation of a document, signature or work of art. It is a material modification of any writing with the intention to deceive or harm another individual’s right.

`Forgery` involves a false document or signature and those who commit forgery are often charged with crime. Documents can include contracts, legal certificates. Forgery may be committed in several ways such as writing with ink, pencil or even pasting one name over another.

Forgery must have two features to exist, the signature must be made by another person and it is unlawful. A mere modification of a signature that does not affect the legal liability is not considered as forgery.

An example of forgery is the signing of a fabricated name on a cheque with the intention to commit fraud even when the cheque has been made payable to cash.

Uttering on the other hand is the passing of a fake document that someone else has made, with the intent to defraud. Forgery creates a false document whilst uttering is an act of passing on or using the forged document knowingly.

Examples of uttering include;
· Depositing a fake cheque to a personal account.
· Using a false instrument in Court
                                                                                                                                                          (Source - Unit 2 – crime and economy)


NAME: SAMEERA CARRIM
STUDENT NUMBER: 17906
ASSIGNMENT NO: 2
CASE STUDY

The Forensic Accountant should commence with an investigation. A detailed plan and predication must be initiated. Based on the amount of documentation a fraud theory must drafted together with brain storming. This will lead the Accountant to the most credible fraud scheme.

The Forensic Accountant must familiarise himself/herself with the different types of fraud, (embezzlement, forgery, money laundering) to establish whether fraud has been committed and to identify the fraudster.

Sufficient and competent documents / information must be gathered and assessed prior to concluding. This must include the husbands and wife’s personal bank statement of all accounts, financial statements, accounting records of all entities in which they have an interest, income and expenditure accounts, assets and liabilities statements. The above evidence must be obtained lawfully.

Credible evidence can also be obtained from other individuals who are not involved in the case but possibly are aware of the same as eyewitnesses.

The occupant’s sources of income must be calculated and compared to the amounts of cash on hand that was withdrawn from the occupant’s bank account. If the occupants are employees than payroll information must be considered. Things to consider are the individuals living beyond their means as these are fraud indicators.

After the analysing of the evidence the suspects may be approached for an interview. Here the Forensic Accountant can obtain a confession and or explanation for all red flags raised by him. The husband and wife must also be afforded an opportunity to speak. 
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Keeping large quantities of funds could be ways to evade tax. Having large amounts of money that cannot be accounted for could be money laundering and this is when persons or businesses conceal gains from unlawful activities through various schemes.

Based on the Fraud theory created as well as analysing and assessing the evidence on hand the Forensic Accountant can conclude and issue a Report of finding for Court purposes.
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