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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Q. 1: Short questions: 
1) What is meant by Exim policy? 
They are export and import policies which aim at increasing the export of a nation and decreasing the import. This would benefit the nation and help its growth and economic prosperity in the future.
2) Identify the types of non-economic environment in the following cases: 
(a) Demand for new clothes increases during festive seasons. 
Social Environment, because this depend on the behaviour of the society.
(b) Computers have outdated typewriters. 
Technological Environment. Nowadays in fact, no firm can afford to persist with the outdated technologies, in order to survive and grow in the market.
(c) Sugar factories are being set up where sugarcane is grown abundantly. 
Natural Environment. Business is greatly influenced by the nature of natural environment.
(d) Availability of skilled labour in a particular region. 
Demographic Environment, because availability of skill labour in certain areas motivates the firms to set up their units in such area.
3)  How does the demographic environment of business influence the business activities? 
Several factors like: size, density, distribution and growth rate of population have a direct bearing on the demand for various goods and services. For example, a country where population rate is high and children constitute a large section of population, and then there is more demand for baby products. The high rise of population indicates the easy availability of labour. These encourage the business enterprises to use labour intensive techniques of production. Moreover, availability of skill labour in certain areas motivates the firms to set up their units in such area.
4)  Describe the importance of business environment for a business firm. 
There is a close and continuous interaction between the business and its environment,  This interaction helps in strengthening the business firm and using its resources more effectively. So early identification of opportunities helps an enterprise to be the first to exploit them instead of losing them to competitors, obtaining advantage.
Economic environment would help the business in the following ways:
· Determining Opportunities and Threats
· Giving Direction for Growth
· Continuous Learning
· Image Building
· Meeting Competition
· Identifying Firm’s Strength and Weakness
5)  Explain the social responsibility of business towards different groups. 
Social responsibility of business refers to the obligation of business enterprises to adopt policies and plans of actions that are desirable in terms of the expectation, values, and interest of the society.
The responsibilities of those who manage the business cannot be limited to the owners only. We should take into account the expectations of other stakeholders like the workers, the consumers, the government, and the community and public at large.
Let's name these types:
Responsibility towards the shareholders or owners: The shareholders or owners are those who invest their money in the business. They should be provided with a fair return on their investment.
Responsibility towards the Employees: A business enterprise must ensure good working conditions and a fair wage or salary to the workers based on the nature of work involved and the prevailing rates in the market. They should also be paid reasonable amount of bonus based on the business earnings or a provision for their participation in management.
Responsibility towards the Consumers: A business enterprise must supply quality goods and services to the consumers at reasonable prices.
Q.2. Legal environment is one of the essential areas to concentrate on while starting or working on any business. Discuss 
Legal environment comes under the external macro environmental factors that affect the growth of a business. This depends on the legal systems of the countries which differ from country to country, in turn, legal laws and regulations also form the way businesses are created in a nation. How they would work, how they would progress, and who they would be liable to.
So a country whose legal system is effective and works smoothly will attract foreign investors and groups, whereas one with glitches in the legal system, and one that is faced with corruption can turn away many investors.
 Case study 
William Simpson opened a news agency as a sole trader in 1998 with the help of his wife. He had previously worked for a supermarket but wanted a new challenge. It cost him £7,000 to set up but he was left to work long hours when his wife fell ill. He employed an assistant manager but the shop began to lose money. 
1. Using examples from the case study or from your own knowledge, explain the meaning of: 
a) Limited liability company: A limited liability company is a mix of a corporation and a partnership. The partners of this business type have the right to administer and manage the many dealings of the business directly. In this case, his William’s assistant manager wasn’t responsible that the shop would have lost money.
b) Partnership: A partnership is a type of business that is run by two or more individuals who have the same goals and aims for the business. A partnership is a common thing among people around the world, but when it is done for economic purposes, it becomes a business partnership. In this case, William and his wife have the same goals and aims for the business, sharing responsibilities equally.
2. Describe the advantages of being a sole trader 
· She/he owns the business.
· Any new name for business can be assumed during trade.
· Just one individual who is fully responsible, knowing all processes and goals.
· This person has the sole right to the profits.
3. Point out the reasons why a third of sole traders cease trading within their first year of trading. 
Basically because a poor financial accounts and poor business management.
Poor financial accounts
As a sole trader, keeping up to date with what we are spending and earning is absolutely essential. I will give some points:
· Lack of control over our money: expenses and earnings
· High costs of suppliers or base materials
· Non cash-flow plan to help us to know f we need to borrow money and if so, how much, when and how we can repay the loan
· Lack of  realistic budget or prioritize certain costs
· No being punctual with taxes and annual return deadlines for HMRC.
Poor business management
To become a successful sole trader, you need to be incredibly organized. I will give some points:
· Being no following a detailed business and finance plan
· Bad decisions based on quantitative data (financial forecasts), astute observations (based on market research) and common sense (not getting carried away with unfeasible ideas).
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