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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.

For high grades use examples and illustrations where appropriate. 
	Assessment 

 1. 
i. What do you understand by ‘equipment planning’
Equipment planning is the process taken in choosing the correct plant required, procuring the plant and implementation of that plant to gain the best result at the most cost effective and time efficient manner.
ii. what is the primary requirement of scheduling any project. 

Scheduling projects allows objectives to be highlighted, so that planning, procedures and methods can be maintain cost/time effectively and safely. 
iii. What are the higher purchasing options available to a contractor. 
The 3 most common are
1)Higher purchasing – deposits and monthly arranged payments

2)Rent with the option to purchase

3)Lease.

iv.Why is a proper plant layout important. 
It helps prevent costly mistakes, prevents slow progress and if done correctly will help teach and systemize the structure of the project to the other work force. 
v. What are the disadvantages of purchasing equipment as compared to renting it. 
Its expensive to buy and will tie up capitol monies, with the pace of technology is quickly dated and often leads to the wrong equipment being used for the wrong job.
2. What factors affect the cost of owning and operating construction equipment.
Capitol investment, depreciation, repairs and maintenance, fuel prices and running cost all factor in to owning and operating plant.   Some time this information is taken from previous experience to estimate the value of owning against renting and leasing.
3.Discuss the conditions under which the equipment should be taken on rent under a lease agreement.
Leasing companies buy the equipment then rent out under a agreement, the agreement is usually along the lines of 75% of the cost is carried by the bank and the remainder to the contractor, this loan is payed over a quarterly or monthly agreed payment scheme.
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