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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment (in word format) here:

1) (i) The ease at which it is to steal depends on the level of the thief. There are high and low level thieves. High-level thieves are managers and employees that have access and ability to bypass the internal control systems of the related entity. Low -level thieves on the other hand usually steal smaller sums. This is due to the lack of authority and ability to access and bypass the relevant systems.

1) (ii) Frauds and thefts including larger sums of money would more often be committed by long-term employees of a company that have familiarity with the company. They would normally be high income earners that would have the ability to bypass the internal control systems. They would normally be male. Over the age of sixty, well educated, and have the ability to work in collusion with other perpetrators. They would also tend to be people that have not had previous convictions.

1) (iii) Calculating criminals are the type that have above average intelligence levels and are well educated. They are also prone to being repeat offenders. They are als0o the type of criminal that can been seen as being predators, that lack empathy, self-esteem and confidence.  They tend to start their criminal activities at a later stage of their life.

1) (iv) Situation-dependent criminals are not driven by the motive of harming others but are driven by the situation that they find themselves such as financial difficult or pressure from others. Power brokers on the other hand may well have similar traits to that of calculating and situation-dependent criminals, it is their methods and motives that differ. Their crimes are motivated by the combination of the predatory traits of calculating criminals along with high-level positions they hold within the organisations. It is the positions they hold they also motivate them to use the power that comes with these positions.

1) (v) The fraud triangle consist of three situations that are usually apparent within a fraud case. Firstly, rationalisation whereby there is justification of the actions that have occurred. Secondly, opportunity whereby there is an opportunity in the first instance to commit the crime. An example of this would be holding a position of power and/or authority. Finally, pressure whereby there is motivation and incentive to commit the crime in the first place.

1 (vi) It is usually assumed that there are external factors that motivate the act of fraud. However, personality traits and internal motivators are also a factor. Honesty being a major factor, Gwen Nettler makes an assessment on why people Lie, cheat or steal. Examples of the outcome of this assessment is that people who experience failure in their lives are more likely to cheat and that people will steal and cheat the more easier is to get away with.

1 (vii) There are a number of motivating factors that need taking into consideration when discussing the motives of a white-collar criminal. The first is that of the financial reason/motivation. Being in financial strain can for obvious reasons be a key motivator for committing fraud. They may also be motivated by the power and trust they possess. This can lead to a criminal using this power irresponsibly. Pressure from other is also a motivator for committing a white-collar crime. Crimes may also provide as a substitute for the love and empathy that is currently missing from the criminal’s lives.

2) The profile of a white or blue collar criminal may be different to that of a typical street criminal, however it depends on what is meant by the term of a ‘typical street criminal. A white collar criminal would tend to be at least 30 years, have an above average level of education, less likely to have a criminal record, be psychologically healthy and hold a position of power and/or trust. Blue collar criminals on the other hand are criminals that tend to create harm to their victims such a burglary, sexual crimes, assault and drug crimes. This therefore have different effects on the victims than to that of the white collar criminal. Typical street criminal would tend to be involved in crimes on the street which may lean more toward that of the blue criminal. These sort of crimes do not have access to positions of power and trust like that of the white collar crime. 

Motivation for the different types of crime may also different. White collar crimes for example may be motivated by the access of trust and power, whereas typical street crimes may be motivated by drugs and pressure as an example.

3) The idea that fraud is most common in organisation’s that have no controls, no trust, no ethical values, no profits and no prospects is not entirely fair. It makes sense to break this idea down and discuss each of the points made.

Firstly, no controls. This statement would lead to fraud being more common for the pure fact that it would be easier to get through the ‘loop-whole’ so to speak. Lack of controls leads to a great chance of fraud occurring un-detected. 

Having no trust does not necessarily lead to increased fraud. Having less trust would mean that people within the organisation would become more skeptical leading a higher chance that if fraud was committed then it would be detected. 

Having no ethical values may well mean that fraud is more likely to occur for the fact that controls and processes may not be followed. A lack of this control can provide a better environment for fraud to occur.

Having no profits does not necessarily mean and fraud is more likely to occur. Just because profits are low does mean that the bank balance of the company is low and therefore this would have no direct correlation with fraud occurring.

Finally, having no prospects could again affect the stance and controls the company has. This could then lead to, much like that of the ethical values to an increased chance of fraud going undetected.
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Case Study

i) If the trader has actually committed this crime then it could be linked to a number of crimes. Firstly it could be deemed tax evasion as the lack of disclosure of this income would lead to a smaller tax bill. Also, if these sales were not included within the income of the company’s financial statements then this would be a form of financial statement crime. 

(ii) There are a number of ways in which the investigator could investigate the case properly, albeit when the trader has no invoices or cash evidence. The investigator could firstly make sure that the interview is completing as soon as possible so that any details of these sales are recorded and to a level that could be admissible in court. 

The investigator could also use other investigative skills to help seek evidence on the case. Liaising with customers, seeking proof or sale and purchase notes. The investigator could also liaise with the supposed client who bought the kitchens. The investigator could also seek an impartial third party opinion from an expert such as a kitchen fitter that will help provide back-up on the value of the items that were sold. 
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