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Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	1.	Answer the following questions: 	 	 	 	 	 	 	(24) 
 
i.	How would you define a contract?  The contract is any agreement backed by law, only people who signed the contract are bound by its term and conditions, as well as the benefits and losses resulting from the agreement.
ii.	What are the essential elements of a contract? 
The law only recognizes contracts containing certain essential element.
Agreement: Contract require both parties to agree to the term and conditions. Contracts should be simple and crystal clear in meaning to the signatories. An agreement is finalised when parties append their signature to the contract.
Lawful Subject Matter: NO contract signed must contravene the rule of law, state laws and public policies. Any contract which contravene any of these conditions is declared as illegal subject matter. Contract are binding on people who signed them ignorantly without understanding the implication of the content of the contracts.
Valid Consideration: Means undertaking reciprocating actions by parties who have signed a contract. Consideration have to be real, valid and valuable for the contract to be legal.
Competent Parties: Only person who are sane, not minors or drunken can legally sign a binding contract. A drunken person who knows what he is doing may sign a valid contract provided it has been made in good.

iii. What are lump sum contracts? Where is a lump sum unsuitable? What are the advantages and disadvantages of a lump sum contract? 
Lump sum contract involve the provision of a fixed amount for the whole duration of the construction project. This contract assumes advance knowledge of the scope of work and all associated risks. Is ideal for standardize construction projects where the quantities of resources required as well as the detailed specifications and all associated cost are specified in the tenders.
Lump sum contract is unsuitable  when dealing with difficult foundation works, works which are difficult to estimate due to the difficult conditions of the soil on site, When alterations or additions have to be included in the works or when extreme weather conditions exist at the site, very popular in England. We can called all of them as disadvantage of the Lump sum contract.
Advantage can be like full details or description of drawing and specifications are provided, excess variations and omissions are not permitted. Working conditions and dates for completion of the project are usually determine in advance. The contractor give it to you full access on site before start the job to get your head around the job to do. Facilities unit and welfares full paid for the contractor. Only variations, extras or omissions of work need to be re-measured and not the whole work. Any additional work out of the contract full paid with before agreement. And many more.
  
iv.	What is a cost plus percentage of cost contract?
It is a fixed percentage of the total cost of the project as his profit  
v.	How would you select the type of contract for a piece of construction work? I will select the Unit Price Contract because this contract requires the price per unit item and estimate of total quantities of items to be determined in the tender bid. The wining tender is the one which offers the lowest price when the overall cost of items has been computed. Payment is made when agreed schedules of work has been completely carried out. 
This kind of contract make the sub-contractor to work faster and better quality, because depend of the quality and quantity to be out the work quickly and ready to start another piece of construction. 
vi.	What are insurance contracts? 
The insurance contract forms part of the main contract between the owner and the contractor. It covers all aspect of the construction project including employer’s liability, damage to properties, workers compensation and general liabilities. The insurer by entering into the a contract with the policy buyer accepts responsibility for any damage or loss during the course of the project. Does not cover liabilities due to negligence or oversight by the contractor and claims cannot exceed cost of damage or loss.

2.	"A particular type of contract is normally suitable for a particular situation." Comment and 
	describe with suitable examples. 
[bookmark: _GoBack]All different of construction site are suitable to best contract in each situation, under my experience in construction site we are a few different type of contract for sub-contractor. For example we have the worker are working on book in permanent basic for the contractor and the have a salary or hourly rate, whatever the doing, more o less they still get pay. In Other one the sub-contractor get pay per shift a price estimate from contractor according with the tasks, or can be pay as well as par   of more you doing more you get pay, for example estimate how many meters of road can be made a day and fix a price for it. It is a Combined Lump sum and unit price contract.-  
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