Page | 4
Tipo Giampiero
9793
Unit 3



[image: BOLC_Logo]                                                                  
   Assignment Cover Sheet





	Student Name:
	Tipo Giampiero

	Student Number:
	9793

	Course:
	Diploma in Accounting and Finance

	Assignment NO:
	Unit 3



Marking Criteria:
 We expect the learners to write minimum one well expressed point in three lines against each allocated mark. This means one needs to write 15 lines with 5 well expressed points to get high grades for a 5 marks question.
For high grades use examples and illustrations where appropriate. 
	Please insert your completed assignment ( in word format)  here:



















Student Statement:

By submitting this assignment, I confirm that this is my own work.



	Student Signature
	[image: ]
	Date
	14/09/17




For Tutor / Assessor Use Only
	Total Marks
	

	Marks Obtained
	

	Percentage / Grade
	





i. The dual aspect concept states that every business transaction requires recordation in two different accounts. This concept is the basis of double entry accounting.
ii. This accounting convention proposed that while accounting only those transactions, will be considered which have material impact on financial status of the organization and other transactions which have insignificant effect will be ignored... 
It gives relative importance to an item or event.
There are no rules to define which events are to be treated as material or immaterial, it really depends upon the accountant’s judgment.
iii. The accounting equation is the foundation of double entry accounting and is represented as:       Assets = Liabilities + Capital
According to this equation, the business owns assets and owes its earnings to various claimants.
iv. Generally accepted accounting principles (GAAP) are a common set of accounting principles, standards and procedures that companies must follow when they compile their financial statements.
Generally accepted accounting principles needs to be evaluated from time to time in a way to keep them relevant to the changes in a business environment.
v.    
· Liability is the sum of all debts and outstanding payments that the enterprise or a firm owes to creditors.
· An asset is a property or any other benefit of monetary value that a company makes expenditure to acquire, which means an asset is anything of value that can be converted into cash.
· The increase in capital due to operations, is called revenue.
Revenue is the amount of money that a company actually receives during a specific period, including discounts and deductions for returned merchandise.



2.   
· Money measurement concept= Anything that cannot be expressed in monetary terms is not recorded in accounting.
· Continuity concept= It is assumed that the company will be operating for a long time (going concern).
· Cost concept= Any land, machinery, property rights that a business owns are called its assets.
According to this concept, an asset worth the cost that was paid at the time that it was acquired which means it does not reflect their current market value.
However, this concept does not mean that the value of an asset will be the same over the time.
· Accrual concept= In business operations, the obligation to pay and the actual movement of cash may not coincide.
If perhaps we talk about sale of goods the revenue can be received either before or after the right to receive is created.
· Concept of conservatism= Prudent and cautious approach that accountants can adopt.
· Materiality concept= It says that small insignificant transactions need not to be given the same attention and strict treatment as other significant transactions.
· Consistency concept= According to it, the business must choose one way to treat accounting events of the same nature and apply that procedure in all the financial statements.
· Periodicity concept= Full knowledge of the outcome of business operations of a company, can only be acquired after the company ceases to function with all its assets being sold and the liabilities paid off.


3. An accounting standard is a principle that guides and standardizes accounting practices. 
The Generally Accepted Accounting Principles (GAAP) is a group of accounting standards widely accepted as appropriate to the field of accounting necessary so financial statements are meaningful across a wide variety of businesses and industries.
Accounting standards are set in place, to ensure that financial information is not manipulated to present the financial position of the company to outsiders the way the owners like it.
[bookmark: _GoBack] The public and other external parties must have trust in the information that they are provided with and they must believe that the financial statements were prepared in accordance with strict principles of logic, fairness and consistency.
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