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ASSESSMENT 2.
1. GIVE SHORT ANSWERS TO THE FOLLOWING QUESTIONS:
I. IN WHAT WAY DO THE EFFECT OF CRIME INFLUENCE ECONOMY?
Crime influences the economy negatively in that it causes loss of lives and destruction of property. These in turn increases the cost of living for the whole society as costs for security, insurance, hospitalization, law enforcement, incarceration, etc rises. This affects the economy in that money that was to be used to increase the living standard of the society is diverted to counter the negative effects of crimes committed leaving the society suffering and not affording to acquire the basic needs of life.

II. HOW DOES CRIME COST THE ECONOMY AND TAXPAYERS?
Crime costs the economy and taxpayers in that public services like law enforcement, prisons, hospitals, rehabilitation centres, public defenders and courts are all supported by money that is gained from government taxes. This costs the taxpayers as taxes are increased and increased taxes in turn affect the economy negatively as the cost of living is increased.

III. WHAT IS ARSON?
Arson is the malicious and intentional burning of another person’s dwelling, the resulting damage to the property and the threats that the occupants were exposed to by the crime. 

IV. WHAT IS MONEY LAUNDERING? POINT OUT SOME ACTIVITIES WHICH COULD ENCOMPASS MONEY LAUNDERING
Money laundering is the concealment of unlawfully gained income by businesses through various schemes and methods. Transferring money to and from overseas, buying using large amounts of cash, maintaining offshore accounts and huge cash deposits into different financial organisations are some activities which could encompass money laundering.



2. WHAT DO YOU UNDERSTAND BY THE TERM EMBEZZLEMENT? WHY IS IT CONSIDERED A FINANCIAL CRIME?
Financial crimes are crimes against property, involving the unlawful conversion of the ownership of property belonging to an entity or one person to one’s own personal use and benefit. Embezzlement is the process of dishonestly diverting business income to a staff member(s), for their own personal gain and as thus it is considered a financial crime.

3. WHAT IS FORGERY? AND WHAT IS THE DIFFERENCE BETWEEN FORGERY AND UTTERING?
Forgery is the deceitful making or material modification of any writing with the intention to deceive or harm another person’s rights. Forgery is essentially concerned with a produced or modified object. Uttering is the presentation of a forged object or instrument with the intent to deceive. Uttering is usually a follow up to a forgery as an instrument has to first be forged for it to be offered to deceive. The difference between forgery and uttering is that forgery is the illegal and deceitful creation of a fake instrument whilst uttering is the usage of a forged instrument in order to deceive.










CASE STUDY
BASED ON THE ABOVE CASE, WHAT DO YOU THINK THAT THE FORENSIC ACCOUNTANT WOULD HAVE ASSESSED TO GET TO KNOW THE ACTUAL FACTS ABOUT THE MONIES? AND HOW HE WAS ABLE TO CONCLUDE THAT THE HUSBAND AND WIFE MUST HAVE HAD ACCESS TO UNIDENTIFIED SOURCES OF INCOME?
The forensic accountant would have had to assess whether the couple had a legal source of income like employment or if they owned a business. Then he would have assessed the bank statements of the couple. He would have collected the historical bank statements for the couple to assess the trend of the financial transactions of the couple over a specific time period so as to compare with the current trend and balances. He would also have assessed the accountant’s work papers and findings to satisfy himself as to the authenticity of the money as legal as per the report. He was able to conclude that the couple must have access to unidentified sources of income when he compared what they had already spent to their savings account withdrawals and realised that they had spent more than was in their savings account and still had a large quantity of cash remaining unaccounted for.
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